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Articlel. Background and Purpose

The lowa Legidature created Title Guaranty in 1985 o provide additional guarantees of lowa
real property titles, to facilitate mortgage lenders participation in the secondary market and to
add to the integrity of the land-title transfer system. It became operational on January 1, 1987.
Title Guaranty is totally self-supporting, and all revenue over and above operating expenses
funds home ownership programs for first-time homebuyers in lowa. Since its inception, the
Division has increased services to our customers and has made periodic updates to the Title
Guaranty Manual, formerly known as the Attorney Manual, (Manual) on an as-needed basis.

The primary purpose of the Manual is to explain the proper use of forms adopted by the Division
and to set out Division underwriting standards, procedures and requirements. The Manua
provides guidance to attorneys and abstractors in determining whether sufficient documentation
exists to allow Title Guaranty Certificates (Certificates) to be issued to cover particular risks and
whether coverage should be expanded through the issuance of one or more Endorsements. This
Manual is designed primarily for residential transactions. Some genera background of the
Division and the basic rate structure are aso included.

Lenders, abstractors, attorneys and realtors are urged to become familiar with the material in this
Manual. Familiarity with the material in the Manual is a must for attorneys and abstractors using
the Title Guaranty Program, either directly (by issuing Commitments, Certificates and
Endorsements) or indirectly (by preparing abstracts and title opinions).
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Section 1.01 How Title Guaranty fitsinto a typical purchase
real estate transaction

The following steps illustrate how the Title Guaranty Division will fit into a typical real estate
transaction:

1.

The real estate offer amd acceptance is executed. It may include provisions for the
payment of Title Guaranty costs.

The borrower/buyer contacts the lender regarding a mortgage loan.

The lender decides to make the loan and considers the need to secure a Title Guaranty
Certificate.

The lender informs the borrower of the need to secure a Title Guaranty Certificate and
informs the borrower of the lowa Title Guaranty Program. The lender may also provide
an informational brochure which describes the Program. The lender informs the
borrower that the cost of the lender’s Title Guaranty Certificate will be included as part
of the borrower's settlement costs. It is recommended that lenders also advise borrowers
of the availability of Owner's Title Guaranty Certificates.

A participating abstractor updates the abstract and delivers it to a participating attorney
who will render the preliminary title opinion The participating attorney, a processing
abstractor, or the Division will then issue the Title Guaranty Commitment (binder) for the
Lender Certificate, if one is requested by the lender. If the buyer informs the lender that
the buyer wants coverage, proposed Owner Coverage is included on the Commitment.

The Division does not require a Commitment for residential loans under $500,000 and
many lenders do not use them except in unusua Situations. The Commitment will

require that the defects noted in the preliminary title opinion be cured before the final
Title Guaranty Certificate is issued. The defect(s) noted in the preliminary title opinion
will be included in the “Requirements’ section of Schedule “B” of the Commitment.

Note: When a participating attorney issues the Commitment, a written preliminary title
opinion is not required.

The closing agent and the participating attorney will see that the defects identified in the
preliminary opinion and/or Commitment are either (a) cured by recording of the proper
instruments, (b) covered by an Endorsement, or (c) excluded from coverage under the
final Title Guaranty Certificate.

The loan is closed and the cost of the Certificate is collected from the borrower as part of
the borrower’s closing costs.

After the loan is closed, the closer disburses the loan proceeds. As part of the
disbursement, the closer sends a check for the premium amount to the attorney, the
abstractor, or the Division. The check shall be made payable to the Treasurer State of
lowa.
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9. The abstract is re-continued. The participating attorney issues a final title opinion. The
participating attorney, processing abgdractor, or the Division issues the Certificates along
with the appropriate Endorsements. When a participating attorney issues the
Certificate(s), awritten final title opinion is not required. Whenthe attorney or abstractor
issues the Certificate and any Endorsements, he or she must send appropriate copies to
the Division along with the check for the premium.

10. To expedite the time in which it takes to issue the final Certificates, please see Article IX
for details on the Division’s Rapid Certificate Program.

11. For nonpurchase transactions, or refinances, see Article VIII.
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Section 1.02 Administration

Day-to-day administration of the Title Guaranty Program is coordinated by the Title Guaranty
Division staff located at 200 East Grand, Suite 350, Des Moines, lowa.

For assistance in completing forms, computing premiums, or underwriting questions, please
contact the Division at 515-242-4989 (or toll free at 800-843-0201) between 8:00 am. and 4:30
p.m. Monday through Friday.

General information, forms, and documents are available on the Division website at
www.ifahome.com. Also available at the site are prior Certificate Search, Premium Calculation,
Certificate Audit for issuing attorneys and on-line Application Processing for issuing attorneys
trained in that process.
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Section 1.03 Organization of the Title Guaranty Division

The Title Guaranty Division (Division) is a division within the lowa Finance Authority (IFA)
which is governed by Chapter 16 of the lowa Code. The powers of the Division are vested in
and exercised by a Divison Board of five members appointed by the Governor subject to
confirmation by the Senate. Pursuant to statute, the membership of the Division Board consists
of an attorney, an abstractor, a real estate broker, a representative of a mortgage-lender, and a
representative of the housing development industry. The Director of the Division is an attorney
appointed by the Executive Director of the lowa Finance Authority pursuant to the statute, and
serves as an ex-officio member of the Board.

The IFA Board interrelates with the Title Guaranty Division Board, and the IFA Board has
certain responsibilities under the statute. The IFA Board actsin alimited capacity as a reviewing
or approving body in certain situations that are set out in the statute.

The Division offers Title Guaranty Certificates, approves the terms, conditions and form of the
guaranty contracts, fixes the charge for the guaranty, approves the amount of liability coverage
required for participants, becomes subrogated to the rights of claimants and is the recipient of all
documents and notices in connection with the Program. A Title Guaranty Certificate which has
been issued under the Program is an obligation of the Title Guaranty Division only and is not a
general State obligation.
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Section 1.04 Abstracters and Title Guaranty

A Participating Attorney’ s title opinion must be based on a certified abstract prepared by a Title
Guaranty Participating Abstractor. Abstractors are required pay a one-time $25.00 fee and
complete a Participating Abstractor Agreement to become a Participating Abstractor.
Participating Abstractors are also required to complete and submit annual questionnaires to the
Division.

Participating Abstractors are required to act in accordance with lowa Land Title Association
Abstracting Standards as set out in the “Blue Book” of the lowa Land Title Association, lowa
Abstracting Standards, and the short form abstract for the “nonpurchase product” presented in
Article VIII of this Manual.

Abstractor Processing

Pursuant to 265 1.A.C. 9, the Division may contract with Participating Abstractors to prepare and
issue Commitments, Certificates, Endorsements and other forms for the Division using the
Division’s ortline system. Processing Abstractors, in addition to the above-described
requirements for Participating Abstractors, must complete and submit an annual questionnaire to
the Division along with an annual renewal fee of $40.00. Processing Abstractors must complete
an application and submit a nortrefundable $100.00 application fee to the Division. If the
Abstractor’s application is approved by the Division, the Abstractor shall enter into an Abstractor
Processing Agreement with the Division. To qualify as a processor of Title Guaranty
Commitments, Certificates and Endorsements, an abstractor must meet the following
reguirements:

Applicant must be a Participating Abstractor in good standing with the Division.
Applicant shall constantly keep in force errors and omissions insurance in the amount of
$500,000.00 per claim (up to $10,000.00 deductible) and a total aggregate annual limit of
$500,000.00. The policy shall be endorsed to include the Division as a certificate holder.
The Division must be immediately notified by the insurance carrier of any lapsein or
termination of coverage.

Applicant, including its partners, officers, members, employees, and spouses thereof,
must consent to credit and criminal background investigations as deemed necessary by
the Division. The Applicant must fully cooperate with the Division to obtain consents
and waivers as required to conduct such investigations. If the Applicant or its partners,
officers, members or employees has been convicted of forgery, embezzlement, obtaining
money under false pretenses, theft, extortion conspiracy to defraud, or other similar
offense(s), or of any crime involving moral turpitude in a court of competent jurisdiction
in this state, or in any other state, territory, or district of the United States, or in any
foreign jurisdiction, the Division may deny approval of such applicant. For purposes of
this section, a Conviction includes a guilty plea, deferred judgment, from the time of
entry of the deferred judgment until the time defendant is discharged by the court without
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entry of judgment, or other finding of guilt by a court of competent jurisdiction. The
Applicant must agree to reimburse the Division for costs associated with credit and
criminal background investigations. The Division maintains the right to conduct these
investigations as often as it deems necessary.

Applicant must attend one or more Division training sessions, as required by the

Division.
Applicant, upon approval by the Division, must execute an Abstractor Processing
Agreement

Abstractor Processing Limitations

A participating abstractor authorized to process Title Guaranty Commitments, Certificates and
Endorsements on behalf of the Division shall obtain the prior written authorization of the Division's
legal staff prior to issuing the following:

Commitment or Certificate for a construction loan or aloan paying off new construction funds.
Nonresidential Commitment, Certificate or Endorsement.
Commitment, Certificate, or Endorsement with coverage exceeding $500,000.00.

If authorization required under these limitations is not obtained through the act or omission of the
participating abstractor, the participating abstractor shall be strictly liable to the Division for any loss or
damage resulting from issuance of Title Guaranty Commitments, Certificates, Endorsements, and other
documents.

Abstractor Processing Responsibilities

The abstractor processing the Title Guaranty Commitment, Certificates or Endorsements, has
responsibilities to the Division, including, but not limited to:

Confirm the attorney and abstractor are “Participants’ in the Title Guaranty Division
program.

Obtain the express written authorization from the Participating Attorney preparing the
title opinion to utilize such opinion for the purpose of issuing the Division's
Commitments and Certificates.

Confirm with the Participating Attorney who prepared the title opinion that any
objections in the opinion have been waived or satisfied

If name searches were not performed, the following Specia Exception should appear in
Schedule B of the commitment and/or certificate: “Judgments, liens, claims, and any
other miscellaneous matters that would be revealed by an abstractor’ s search against the
name of, or namessimilarto: ___.” Note: If no judgments, liens or encumbrances or
shown against the owner, buyer or seller, the Guaranteed can assume that there are no
judgments, liens or encumbrances filed of record against said owner, buyer or seller.
Verify public access to and from the land. If the property does not abut a public road or
an access easement providing access is not covered by the abstract and title opinion, raise
the " access exception” on Schedule B of the Commitment and Certificate.
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Include recording data, including the date and book and page/document number for all
recorded documents.

Review all documents for accuracy.

Assure the required parties (all titleholders and spouses, properly indicating marital
status, i.e. single or husband and wife) have signed the mortgage, and if not, immediately
notify the Division. In that instance, do not issue a certificate without approval from the
Division.

Review the appraisal, Real Property Inspection Report, survey and other available
information to assure current date, consistency of legal description (not more or less),
address and status of any new construction.

Secure required information from lender and/or owner concerning the new
improvements, encroachments, boundary line disputes and parties in possession.
Promptly respond to requests for additional information from the Division.

Apply Divison standards and procedures and comply with all Division requirements
when processing Title Guaranty Commitments, Certificates or Endorsements.

Maintain a permanent record of Commitments, Certificates and Endorsements issued and
supporting documentation.

Thisis not an exhaustive list, and “Processing Abstractors’ are bound by the provisions relating
to the Division found in lowa Code Chapter 16, 265 lowa Administrative Code Chapter 9, the
Abstractor Processing Agreement, this Manual, and other procedures, guides, directives, or any
other written or oral instructions or requirements given by the Division.
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Section 1.05 Attorneys and Title Guaranty

The attorney rendering a title opinion for purposes of issuing Title Guaranty Commitments,
Certificates and Endorsements must be a “participant” in the Title Guaranty Program. This can
be accomplished by remitting a one-time $25.00 participation fee and by completing a
Participating Attorney Agreement. Participating Attorneys are also required to submit an annual
guestionnaire to the Division The attorney’s procedure in examining atitle is the same whether
or not a Title Guaranty Certificate is issued. The attorney examines the abstract in accordance
with the established Iowa title standards and will render aprofessional opinion concerning the
title.

The Division allows select participating attorneys to issue Title Guaranty Commitments,
Certificates, Endorsements and other forms. The “Issuing Attorney” can either issue documents
to the Division through paper, or through an Internet based software system.

The Division alows participating attorneys to both create and submit Certificates to the Division
through an Internet based software system. The “Web Issuing Attorney” uses this time and
money saving tool to facilitate their participation in the Title Guaranty Division process. This
application utilizes portions of the custom in-house application in order to increase the
underwriting capabilities of the Web Issuing Attorney’s office. This substantially reduces the
time spent on data entry by the attorney. It also offers automation of several standard repetitive
processes that will accomplish more in less time. It further reduces the initial entry process for
all participants by automatically inserting data into the appropriate fields.

Attorney Responsibilities
Depending on the attorney’s role in the transaction and coverage to be provided in the

Commitment, Certificate or Endorsements, the attorney may have responsibilities to the Division
in addition to examination of the abstract, including:

Confirm the abstract is complete according to the Marketable Title Act and the lowa
Land Title Standards.

Make sure lien searches have been performed on the appropriate parties. The Division
does not require that lien searches be done against the buyers/borrowers. However, many
secondary market investors do. If no lien searches are done on the buyers/borrowers, the
attorney should note this on the title opinion and add the following Special Exception on
Schedule B of the Certificate(s): Judgments, liens, claims, and any other miscellaneous
matters recorded or record against the name of, or names sSmilar
to .

Report on right of access to and from the land.

Include recording data for recorded documents.

Review al documents for accuracy.

Assure al required parties (all titleholders and spouses, properly indicating marital status,
i.e. single or husband and wife) have signed the mortgage, and if not, immediately notify
the Divison. In that instance, do not issue a Certificate without approval from the
Division.
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Review the appraisal, Real Property Inspection Report, survey and other available
information to assure current date, consistency of legal description (not more or less),
address and status of any new construction.

Secure required information from lender and/or owner concerning new improvements,
encroachments, boundary line disputes and parties in possession.

Provide al information required by the Division to issue Commitments, Certificates or
Endorsements.

Promptly provide additional information requested by the Division.

Apply Division underwriting standards and procedures and comply with all Division
requirements when representing the Division or a Guaranteed or when Commitments,
Certificates or Endorsements are issued.

Maintain a permanent record of Commitments, Certificates and Endorsements issued and
supporting documentation Pursuant to 265 IAC 9.6(2)"g", attorneys must maintain title
files and the title portion of client files for 10 years after the effective date of the
Certificate(s).

This is not an exhaustive list, and participating attorneys are bound by the provisions relating to
the Division found in lowa Code Chapter 16 (2003), 265 lowa Administrative Code Chapter 9,
the participating attorney agreement, this Manual and other procedures, guides, directives, or any
other written or oral instructions or requirements given by the Division.
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Section 1.06 Claims

Notification of a claim must be made by the Guaranteed to the Division in accordance with the
Conditions and Stipulations of the Certificate. Claims are handled in accordance with the
procedures set out in the lowa Administrative Code.
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Section 1.07 Audits

Audits will be performed in accordance with the procedures set out in the lowa Administrative
Code.



5/1/06 11-13

Articlell. Information and Documents
Required for Certificate | ssuance

This section provides an overview of the information and documents needed for Title Guaranty
Certificate issuance.
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Section 2.01 Information Required by the Division

. Application for Title Guaranty (fully completed - see instructions).

Participating Attorney’s signed preliminary title opinion including TGD Member Number.
When a participating attorney issues the Commitment, a written preliminary title opinion is
not required.

Participating Attorney’s signed fina title opinion including TGD Member Number. When a
participating attorney issues the Certificate, a written fina title opinion is not required.
Required information found in a Preliminary Title Opinion:

a

b.

C.

Date and time of the last abstract certification. If the attorney is examining Form 900 on
a norpurchase transaction, this must be disclosed in the title opinion.

Name of abstract company or abstractor (must be a TGD participating abstractor).
Name(s) of titleholder(s) and how they hold title (exactly as the same appears on the deed
or other muniment of title as shown in the abstract).

Mortgage information, which must include the date of the mortgage, the filing date of the
mortgage, book/page or instrument/document number, the mortgage amount, the
borrower(s) name(s) and marital status as shown on the mortgage (if husband and wife,
must so state and must be signed in full by both), and the name of the mortgage lender. If
the mortgage was assigned, the information provided also must include the date, filing
date, book/page or instrument/document number of the assignment, and the name of the
lender taking the assignment.

Tax status of each installment, i.e. paid, unpaid, delinquent or not yet due. (Amount and
parcel number should not appear on Commitment or Certificate.)

Filing and other information for al recorded instruments, including al mortgages,
easements, restrictions, building setbacks, and all other matters to which the property is
subject, and judgments against the owner(s), or a statement that there are no such matters.

Required information found in a Final Title Opinion:

a

b.

C.

Date and time of the last abstract certification. |If the attorney is examining Form 901 on
a non-purchase transaction, this must be disclosed in the title opinion.

Name of abstract company or abstractor (must be a TGD participating abstractor).
Name(s) of titleholder(s) and how they hold title (exactly as the same appears on the deed
or other muniment of title as shown in the abstract).

Mortgage information, which must include the date of the mortgage, the filing date of the
mortgage, book/page or instrument/document number, the mortgage amount, the
borrower(s) name(s) and marital status as shown on the mortgage (if husband and wife,
must so state and must be signed in full by both), and the name of the mortgage lender. If
the mortgage was assigned, the information provided also must include the date, filing
date, book/page or instrument/document number of the assignment, and the name of the
lender taking the assignment.

Tax status of each installment, i.e. paid, unpaid, delinguent or not yet due. (Amount and
parcel number should NOT appear on Commitment or Certificate.)

Filing and other information for al recorded instruments, including al mortgages,
easements, restrictions, building setbacks and all other matters to which the property is
subject, and judgments against owner(s) or a statement that there are no such matters.

All information required by paragraphs 4 and 5 above and shown on the Model Title
Opinions in this Manual, or copies of the filed documents, must be received by the Division
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so that all necessary information is available in order to prepare the Commitment, Certificate,

and Endorsements (example: filed copy of mortgage showing spouse’s signature, filed copy

of assignment, etc.).

7. Appraiser’ s Report or Drawing:

a. Although Title Guaranty strongly suggests that an Appraisal be obtained on al
transactions, it is not required for most residential transactions. If the requested lender
coverage is $500,000 or less and the property covered by the guaranteed mortgage is less
than 40 acres, no appraisa is required. However, transactions involving new or recent
construction will require an appraisal, real property inspection report, or a survey. If a
Location Endorsement is to be issued, the Division requires evidence that there is a house
located on the property covered by the guaranteed mortgage. This requirement may be
satisfied by current information from the Assessor’s Office in the county in which the
property is located, or by a current appraisal describing the house.

b. If the requested lender coverage exceeds $500,000.00, a current drawing (often referred
to as a Rea Property Inspection Report or Mortgage Survey) of the legal description
showing dimensions, property lines, all improvements, building setback lines, easements
and encroachments must be sent with the application. In most cases, if there is a prior
Title Guaranty Certificate on the property, the Division will accept an Affidavit of No
New Improvements showing no improvements have occurred on the property or adjacent
properties since the last drawing was done.

8. Composite Mortgage Affidavit signed by all owners, buyers and sellers and notarized as to
all signatories.

9. Premium Check made payable to “Treasurer State of lowa” in the proper amount. See
Section VI for premium calculations.

10. Other Supporting Documents: If this transaction is a construction loan or if improvements
have been made to the premises within the past 90 days before closing, lien waivers
(including all subcontractors and materialmen) and a Satisfactory Completion Certificate or
other evidence verifying the completion date must be included with all applications. Other
relevant documents may include copies of restrictive covenants, assignments not shown on
the final title opinion, or documents correcting information shown on the fina title opinion.

11. Commercial and Non-routine Residential Transactions have different requirements than
stated above. Contact the Division for information.

Commitment Issuance Note: If the lender requires a Commitment, the Division requires a fully
completed Division Application and a Preliminary Title Opinion prepared by a participating
attorney at the time the Commitment is issued. Fax these documents to the Division at (515) 242-
4994. Provide al other required or requested documents to the Division with the Application for
Certificate, after closing, when the abstract has been updated and final title opinion completed.
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Articlelll. Title Guaranty Documents

The basic documents of the lowa Title Guaranty Program are the Commitment for Title
Guaranty, Owner Title Guaranty Certificate and the Lender Title Guaranty Certificate.

In addition, there are numerous endorsements that may be used to modify or expand standard
coverage provided in the Title Guaranty Certificates. All of the forms are based on the standard
policies of the American Land Title Association (ALTA). Use of the ALTA forms enhances the
acceptability of the lowa Title Guaranty documents in the secondary mortgage market.

If using either the Refinance/Junior Mortgage Certificate or the Rapid Certificate program,
additional forms are required as stated in the Procedures section

Each of the Title Guaranty documents has the same basic format and consists of several parts as
follows:

A preprinted jacket that contains the coverage provided, conditions and stipulations and
exclusions from coverage;

A declarations section (Schedule A) that identifies the Guaranteed, indicates the effective
date and time of the coverage, the titleholder(s), mortgage information (Lender
Certificate only) and describes the property covered;

An exceptions section (Schedule B) that lists the exceptions to the coverage provided;
Endorsements that expand or modify coverage.
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Section 3.01 Overview of Commitment for Title Guaranty

The Commitment for Title Guaranty provides a proposed guaranteed with written assurance that
a Title Guaranty Certificate will be issued at a later date, subject to satisfaction of requirements
set forth in the Commitment. The Commitment expires six months from the effective date
shown on the Commitment. There is only one form of Commitment. It shows whether an
Owner Certificate or Lender Certificate, or both, will be issued.

If a Commitment is requested, the initial step in the issuance of a Title Guaranty Certificate is the
issuance of that Commitment. This is done following the examination of a certified abstract of
title, prepared by a participating abstractor, and the preparation of a preliminary title opinion by
the participating attorney. Model forms of a preliminary title opinion and final title opinion, as
approved by the Division Board are set out in this Manual as a part of the Underwriting section.
Generaly, the preliminary title opinion sets forth the status of the title to the property asit exists
prior to the contemplated transaction. For Title Guaranty purposes, the preliminary title opinion
shall identify the record title holder, all mortgages, judgments, liens, encumbrances, easements,
restrictions, covenants, taxes, and other matters affecting title. All the information necessary for
preparation of a Commitment shall be found in the preliminary title opinion, or on copies of the
filed documents submitted to the Division, and the Commitment is prepared on that basis.

Participating attorneys who are issuing agents for the Division may issue a Commitment as the
preliminary attorney title opinion in compliance with Division procedures in effect at the time of
issue.

The Commitment reports to the proposed guaranteed the current status of the title and
enumerates those matters which must be accomplished or corrected before the Title Guaranty
Certificate is issued. The Commitment provides that the Title Guaranty Certificate(s) to be
issued will be “...subject to the provisions of Schedule A and B below, the Conditions and
Stipulations hereof, and the Exclusions from Coverage and Standard Exceptions contained in the
Certificates....” By reference, the Commitment incorporates the Exclusions, as well as the
Conditions and Stipulations of the Certificate or Certificates to be issued at alater date.

Schedule A of the Commitment identifies the proposed guaranteed, the titleholder, the effective
date, the amount and type of coverage and the legal description of the property.

Schedule B includes all matters which will be special exceptions to the title. Schedule B
includes all mortgages, judgments, liens, encumbrances, easements, restrictions, covenants, taxes
and other items that affect title. Schedule B of the Commitment also sets forth the
“requirements’ to be complied with by the proposed guaranteed before a Title Guaranty
Certificate will be issued. The Divison, issuing attorney, or issuing abstractor will list all
actions which must be taken and instruments which must be properly executed, including, but
not limited to those which must be filed of record, as a condition precedent to issuance of the
Title Guaranty Certificate. These may include a deed or mortgage, appropriate releases,
easements, affidavits or other items.

Although issuance of a Commitment may be the first step in the process, the Commitment is not
a prerequisite to issuance of a Title Guaranty Certificate. A Title Guaranty Certificate may be
issued when the record title is found to be marketable and reflects the ownership or lien rights
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contemplated by the owner or mortgagee. Normally, that situation will not arise until a
transaction has been completed and all necessary documentation has been duly recorded.
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Section 3.02 Overview of the Owner Title Guaranty Certificate

The Owner Certificate provides protection to the owner (buyer) of the property against the
following risks:

1. Title to the estate or interest described in Schedule A being vested otherwise than as
stated therein.

2. Any defect in or lien or encumbrance on such title.

3. Lack of aright of accessto and from the land.

4. Unmarketability of such title.

The Exclusions section of the Owner Certificate excludes from coverage certain items including,
but not limited to, the following:

1. The effect of laws, ordinances, or governmental regulations restricting use of the
property, or the effect of any violation thereof.

2. Governmental exercise of the right of eminent domain or exercise of police powers.

3. Defects of title, liens, etc.” created, suffered, assumed or agreed to...” by the Guaranteed
and not known to the Division.

Owner Schedule A must be completed to provide information identifying the Guaranteed, the
effective date of coverage (the “Date of Certificate”), the amount and type of coverage,
titleholder(s), and the legal description of the property.

Schedule B sets forth the exceptions to coverage under the Certificate, and consists of two
separate parts. “Standard” Exceptions and “Special” Exceptions. The Standard Exceptions are:

1. Rightsor claims of partiesin possession not shown by the public records.

2. Encroachments, overlaps, boundary line disputes, and any matters which would be
disclosed by an accurate survey and inspection of the premises.

3. Easements, or claims of easements, not shown by the public records.

4. Any lien, or right to a lien, for services, labor, or material heretofore or hereafter
furnished, imposed by law and not shown by the public records.

5. Taxesor specia assessments which are not shown as existing liens by the public records.

The Specia Exceptions part of Schedule B reflects the lien of future taxes payable, all
mortgages, judgments, liens, encumbrances, easements, restrictions, covenants, taxes, and other
matters affecting the title to the property.

The Conditions and Stipulations of the Owner Certificate are found on the preprinted jacket.

Coverage under the Owner Certificate continues so long as the Guaranteed holds an interest in
the property or owns an indebtedness secured by the property, or so long as the Guaranteed has
liability for covenants of warranty under a deed of the premises. The Division will defend the
Guaranteed in the event of a claim; however, the Division is subrogated to the rights of the
Guaranteed against other persons who hawe liability for a claimed loss. This includes the
abstractor who prepared the abstract of title and the attorney who examined it.
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Section 3.03 Overview of Lender Title Guaranty Certificate

The Lender Certificate includes many of the same provisions as the Owner Certificate.
However, the coverage under the Lender Certificate is much broader. In addition to the four
items of coverage provided in the Owner Certificate, the Lender Certificate also guarantees
against:

1. Theinvalidity or unenforceability of the lien of the guaranteed mortgage upon said estate

or interest except to the extent that such invalidity or unenforceability, or claim thereof,

arises out of the transaction evidenced by the guaranteed mortgage and is based upon (a)

usury, or (b) any consumer credit protection or truth in lending law.

The priority of any lien or encumbrance over the lien of the guaranteed mortgage.

Any datutory lien for labor or materia which now has gained or hereafter may gan

priority over the lien of the guaranteed mortgage, except any such lien arising from an

improvement on the land contracted for and commenced subsequent to the Date of the

Certificate not financed in whole or in part by proceeds of the indebtedness secured by

the guaranteed mortgage which at Date of Certificate the Guaranteed has advanced or is

obligated to advance.

4. The invalidity or unenforceability of any assignment, shown on Schedule A, of the
guaranteed mortgage, or the failure of said assgnment to vest title to the guaranteed
mortgage in the named assignee free and clear of all liens.

The Exclusions found in the Lender Certificate are identical to those included in the Owner
Certificate with an additional exclusion, as follows;

wWn

Unenforceability of the lien of the guaranteed mortgage because of failure of the Guaranteed at
Date of Certificate or of any subsequent owner of the indebtedness to comply with applicable
“doing business’ laws of the state....

As in the Commitment and Owner Schedule A, Schedule A of the Lender Certificate must be
completed to provide information identifying the Guaranteed, the effective date of coverage (the
“Date of Certificate”), the amount and type of coverage, titleholder(s), the legal description of
the property, and in addition, must contain required information about the guaranteed mortgage.

Schedule B of the Lender Certificate consists of only one section. The deletion of the Standard
Exceptions from the Lender Certificate substantially broadens the scope of coverage. The
Specia Exceptions part of Schedule B in the Lender Certificate reflects the lien of future taxes
payable, all mortgages (except the guaranteed mortgage, which is identified as such on Schedule
A and is not an exception to coverage), judgments, liens, encumbrances, easements, restrictions,
covenants, taxes, and other matters affecting the title to the property.

The Conditions and Stipulations of the Lender Certificate are found on the preprinted jacket, and
contain a broader definition of “Guaranteed”, that, in addition to the named “Guaranteed”,
includes: (i) successors in interest of the underlying indebtedness and (ii) governmental agencies
or instrumentalities insuring or guaranteeing the indebtedness, whether named as a Guaranteed
or not. In addition, coverage is continued as to a Guaranteed (mortgagee) who acquires title by
foreclosure of a mortgage.
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Section 3.04 Endorsements

In addition to the Title Guaranty Certificates, a number of Endorsements are available for
modifying (usualy expanding) the coverage under a Certificate. The use of each Endorsement
requires compliance with underwriting standards, procedures and requirements which are
discussed more fully in the Manual section on Underwriting. Each Endorsement form cross-
references the Certificate which it amends.
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Article V. Proceduresfor the Completion of Division Forms

The following pages outline procedures for completion of forms which have been developed for
use in issuance of Title Guaranty Certificates. The importance of accuracy in the completion of
the forms cannot be overstated. Most transactions will not require use of all forms presented.
Should a particular transaction require an additional form not presented here, please contact the
Division.

In determining whether a Title Guaranty Certificate should be issued for a particular property
and what limitations/conditions it should contain, the lowa Land Title Standards published by the
lowa State Bar Association, the generally accepted rules of practice for determining the
marketability of titles and Division underwriting standards, procedures and requirements shall
govern It is presumed that each participating attorney is familiar with the Title Examination
Standards and resources used in examining lowa titles and Division underwriting standards,
procedures and requirements.

A complete and thorough knowledge and understanding of the Title Guaranty Commitment and
Certificate coverage, exclusions and exceptions is essential prior to the issuance of the
Commitments, Certificates and Endorsements, both to explain the provisions contained therein,
as well as to assure proper application of Division underwriting standards, procedures and
requirements.

The forms in this Manual are shown for illustrative purposes only, and may vary dslightly from
the official forms. Always use the official forms available from the Division or on the website.
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Section 4.01 Preparing Commitment Schedule A

The Commitment includes a Schedule A in the form shown. Set forth below are instructions for
completing all portions of Schedule A, each of which isidentified by aletter corresponding to an
area or blank shown on the form. These guidelines should be strictly followed in completing
Schedule A.

A. Insert a Commitment Number. The Commitment Number should be the attorney’s Title
Guaranty number followed by the identifier created by the attorney for use to find the
files in the attorney’s office. This Commitment Number will also be referenced on
Schedule B of the Commitment and will become the File Number on Schedule A of the
Title Guaranty Certificate(s) which may be issued.

B. The Effective Date is the month, day, year and time of day as of which the Abstractor |ast
certified the Abstract of Title.

C. Insert the proposed amount of Owner Certificate coverage, which must be the same as the
purchase price or fair market value of the estate or interest to be guaranteed. If no Owner
Certificate is to be issued, enter zero.

D. Under the words “OWNER CERTIFICATE, Proposed Guaranteed”, insert the name of
the owner, prospective purchaser or contract vendee whose interest is to be guaranteed.
In the case of a contract purchaser, after the name(s) of the Proposed Guaranteed, insert
the words: “as contract purchaser(s)”. This space MUST have and entry, even if no
Owner Certificate will be issued.

E. Insert the proposed amount of Lender Certificate coverage, which must be the origina
amount of the mortgage.

F. Under the words “LENDER CERTIFICATE, Proposed Guaranteed”, insert the name and
addresses of the proposed mortgagee or assignee whose interest is to be guaranteed.

G. If the estate or interest in the property covered by the Commitment is a fee smple, insert
the words “fee smple.” If the interest is otherwise, state specifically the nature of that
interest.

H. Insert the name(s) of the person(s) vested with marketable title to the property as of the
effective date of the Commitment, and their type of tenancy, as shown in the preliminary
title opinion.

Insert the complete legal description of the property.
Insert issuing attorney or abstractor’s name.
Insert the name of the issuing attorney’s firm or issuing abstractor’s company.
Insert issuing attorney or abstractor’s Member Number.
. Affix issuing attorney or abstractor’s original signature.
Insert issuing attorney or abstractor’s mailing address.
Insert issuing attorney or abstractor'scity.
Insert issuing attorney or abstractor’s state.
Insert issuing attorney or abstractor’s zip code.

OQUVOozZM A&~
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Title Guaranty Division
COMMITMENT FORM

SCHEDULE A
Commitment No.:
Effective Date:
1. 1.Certificate or Certificatesto be issued: Proposed Amount of Coverage:
€) OWNER CERTIFICATE $
Proposed Guaranteed (name):
(b) LENDER CERTIFICATE $

Proposed Guaranteed (name and address):

2. The estate or interest in the land described or referred to in this Commitment and covered hereunder is a fee
simple (if other, specify same).

3. Titletotheestate or interest in said land covered by this Commitment is at the Effective Date hereof vested in:

4. Theland referred to in this Commitment is described as follows:

Name of Attorney or Abstractor

Name of Firm or Company Member No. Signature of Attorney or Abstractor

Mailing Address City State  Zip
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Section 4.02 Preparing Commitment Schedule B

The Commitment includes a Schedule B in the form shown. Set forth below are instructions for
completing al portions of Schedule B each of which is identified by a letter corresponding to an
area or blank shown on the form. These guidelines should be strictly followed in completing
Schedule B.

A. Insert the Commitment Number found on Schedule A of the Commitment form.

B. Insert the last two digits of the fiscal year following the last fiscal year real estate taxes
were paid in full. Include the current status of both installments for the fiscal year
indicated.

C. Itemize, by consecutively lettered paragraphs, all mortgages, assignments of mortgage,
contracts, assignments of rent, judgments, building setbacks, restrictions, easements,
leases, liens, encumbrances, unpaid real estate taxes or assessments, and all other matters
or defects as shown in the abstract, preliminary title opinion or other materia available to
the attorney to which the property will be subject at the time the Title Guaranty
Certificate is issued, including items reveded by a lien search against al titleholders,
purchasers and borrowers. These items will be exceptions from coverage.

D. Itemize, by consecutively lettered paragraphs, all instruments such as deeds, mortgages,
contracts, easements, restrictions, leases, encumbrances, affidavits, releases of liens,
satisfactions of judgments, or other documents required to be duly executed and filed of
record and al other matters to be accomplished, including the payment of real estate
taxes and assessments, so that marketable title will be as shown in the Title Guaranty
Certificate(s) to be issued and lien priority will be assured.

E. Itemize, by consecutively lettered paragraphs, all curative material and underwriting
requirements for waiver of standard exceptions and/or issuance of Endorsements

F. After the last lettered requirement insert the words “Note for Information.” Following

these words you should itemize each of the Endorsements the proposed Guaranteed will

receive withthe Title Guaranty Certificate.

Insert “End of Schedule B”.

Insert issuing attorney or abstractor's Member Number.

Affix issuing attorney or abstractor’s original signature.

—I®
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Title Guaranty Division
COMMITMENT FORM
SCHEDULE B
(Continued from inside cover)

Commitment No.:

5. Thelien of thetaxesfor theJuly 1,20 = - June 30, 20__ 2, fiscal year (due and payablein the following fiscal
year) and thereafter.

6. Mortgages, restrictions, easements or any other lien or encumbrance on or defect in the title to the property as
follows. (List here)

7. Instrumentsin form suitable for guaranty which must be executed, delivered and duly filed for record:

Member No. Signature of Attorney or Abstractor
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Section 4.03 Preparing Owner Schedule A

The Owner Certificate includes a Schedule A in the form shown on the following page. Set forth
below are instructions for completing this form. These instructions relate to the area or blank on
the form shown which bears the corresponding letter.

A. Insert the pre-assigned serial number from the Certificate jacket. The pre-assigned serial
number isused on al Schedules and Endorsements to the Owner Certificate.

B. Insert the File Number from Schedule A of the Commitment form.

C. Insert the Date of Certificate, which is the earlier of the day, month, year, and time of day
as of which the abstract of title was last certified by the Abstractor, or the end of the day
on which the deed was recorded.

D. Insert the amount of coverage, which must be the same as the purchase price or fair
market value of the estate or interest being guaranteed.

E. Insert the name of the Guaranteed, which is the Owner of the property, or the purchaser
or vendee under an installment real estate contract. If the Guaranteed is a contract
purchaser, insert after the name(s) the words “as contract purchaser(s).”

F. If the estate or interest in the property covered by the Certificate is a fee simple, insert the
words “fee simple.” If otherwise, state specificaly the nature of that interest. If it is
based on areal estate contract insert “the rights of a contract purchaser.”

G. Insert the name(s) and type of tenancy of the person(s) vested with marketable title to the
property as of the effective date of the Certificate, and their type of tenancy, as shown in
the final title opinion. If the title is anything other than a fee simple, the interest owned
should be described in full. For example, if the interest is based on area estate purchase
contract, insert after the name(s) of the title holder(s) the words “as contract
purchaser(s).”

Insert the complete legal description of the property.
Insert issuing attorney or abstractor’s name.
Insert the name of the issuing attorney’s firm or issuing abstractor’ s company.
Insert issuing attorney or abstractor's Member Number.
Affix issuing attorney or abstractor’soriginal signature.
. Insert issuing attorney or abstractor's mailing address.
Insert issuing attorney or abstractor’' s city
Insert issuing attorney or abstractor’'s state.
Insert issuing attorney or abstractor’s zip code

VOZErARCT I
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Title Guaranty Division

OWNER FORM
SCHEDULE A

Certificate No.: O

Date of Certificate:

1. Name of Guaranteed:

File No.:

Amount of Coverage: $

2. The estate or interest in the land described herein and which is covered by this Certificate is a fee simple (if

other, specify same).

3. Theestate or interest referred to herein is at Date of Certificate vested in:

4. Thelandreferred toin this Certificate is described as follows:;

Name of Firm or Company_ Member No.

Mailing Address City

Typed Name of Attorney or Abstractor

Signature of Attorney or Abstractor

Zip
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Section 4.04 Preparing Owner Schedule B

The Owner Certificate includes a Schedule B in the form shown. Set forth below are instructions
for completing this form. These instructions relate to the area or blank on the form shown which
bears the corresponding letter.

A. Insert the pre-assigned serial number from the Certificate jacket. The pre-assigned serial
number is used on all Schedules and Endorsements to the Owner Certificate.

B. Insert the Commitment Number found on Schedule A of the Commitment form.

C. Insert the last two digits of the fiscal year following the last fiscal year real estate taxes
were paid in full. Include the current status of both installments for the fiscal year
indicated.

D. Itemize by consecutively numbered paragraphs all mortgages, assignments of mortgage,
contracts, assignments of rent, judgments, building setbacks, easements, restrictions,
leases, liens, encumbrances, unpaid real estate taxes or assessments and all other matters
or defects as shown by the abstract, preliminary title opinion, final title opinion or other
material available to the attorney to which the property will be subject through the Date
of the Certificate , including items revealed by a lien search against al titleholders,
purchasers and borrowers. These items MUST be excepted from coverage and reported
under Schedule B employing the following rules:

1. Restrictions and easements should be set forth by the date, date of filing, book/page
or instrument/document number of recording.

2. “Blanket” exceptions for easements, restrictions, etc. of record should not be made,
unless specific information is unavailable.

3. All matters of record which have not become void or unenforceable under applicable
statutes of limitation and the lowa Land Title Standards must appear as exceptions in
Schedule B by date of filing and book/page or instrument/document number. If the
interest to be guaranteed is that of a contract purchaser, the contract of purchase must
be listed as an exception in Schedule B.

4. All mortgages on the property should appear as exceptions, showing recording
information in detail, including mortgagors name(s), marital status (if married, must
include spouse), amount, complete mortgagee name, date of instrument, date of
recording and book/page or instrument/document number.

5. After the last numbered exception should appear the words “Note for Information”
followed by alisting of any endorsements that have been issued with the certificate or
stating “No Endorsements Attached” or “None.”

6. Insert “End of Schedule B” or *see Continuation Sheet”, as appropriate.

E. Insert issuing attorney or abstractor's Member Number.

F. Affix issuing attorney or abstractor’s original signature.
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Title Guaranty Division
OWNER FORM
SCHEDULE B

Certificate No.: File No:
This Certificate does not guarantee against loss or damage by reason of the following exceptions:

STANDARD EXCEPTIONS

1. Rightsor claims of partiesin possession not shown by the public records

2. Encroachments, overlaps, boundary line disputes, and any matters which would be disclosed by an accurate
survey and inspections of the premises.

3. Easements, or claims of easements, not shown by the public records.

4. Any lien, or right to alien, for services, labor, or material heretofore or hereafter furnished, imposed by law and
not shown by the public records.

5. Taxesor specia assessments which are not shown as existing liens by the public records.

SPECIAL EXCEPTIONS

1. Thelien of the taxes for the July 1, 20__C - June 30, 20__ , fiscal year (due and payable in the following
fiscal year) and thereafter.

Member No. Signature of Attorney or Abstractor
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Section 4.05 Preparing Lender Schedule A

The Lender Certificate includes a Schedule A in the form shown on the following page. Set
forth below are instructions for completing this form. These instructions relate to the area or
blank on the form shown which bears the corresponding letter.

A. Insert the pre-assigned serial number from the Certificate jacket. The pre-assigned serial
number is used on all Schedules and Endorsements to the Lender Certificate.

B. Insert the File Number from Schedule A of the Commitment form.

C. Insert the Date of Certificate, which isthe earlier of the day, month, year, and time of day
as of which the abstract of title was last certified by the Abstractor, or the end of the day
on which the mortgage was recorded.

D. Insert the amount of the mortgage indebtedness. Do not issue a Certificate for less than
the full amount of the mortgage. The only exception to this rule is when the rea estate
covered by the Certificate represents only a part of the security for the loan and the
balance of the security is personal property. In these instances, the Certificate should be
written in the amount of that portion of the loan applicable to the real estate. The lender
shall furnish a statement to the attorney as to such value.

E. Insert the full name and address of the mortgagee or assignee for whose benefit the
Certificate is written.

F. If the estate or interest in the land covered by the Certificate is a fee smple, insert the
words “fee simple.” If otherwise, state specificaly the nature of that interest. If the
estate or interest is based on area estate purchase contract, insert “the rights of a contract
purchaser.”

G. Insert the name(s) of the person(s) vested with marketable title to the property as of the
effective date of the Certificate, and their type of tenancy, as shown on the fina title
opinion. If the title is anything other than a fee simple, the interest owned should be
described in full. For example, if the interest is based on a real estate purchase contract,
insert after the name(s) of the title holder(s) the words “as contract purchaser(s).”

H. Insert complete record information of the mortgage, showing recording information in
detail, including mortgagors name(s), marital status (if married, MUST include spouse),
amount, complete mortgagee name, date of Instrument, date of recording and book/page
or instrument/document number. If the mortgage has been assigned, the same
information should be provided with respect to the assignment.

Insert the complete legal description of the property.

Insert issuing attorney or abstractor’s name.

Insert the name of the issuing attorney or abstractor’s firm.
Insert issuing attorney or abstractor's Member Number.

. Affix issuing attorney or abstractor’s origina signature.
Insert issuing attorney or abstractor's mailing address.
Insert issuing attorney or abstractor’ s city.

Insert issuing attorney or abstractor’s state
Insert issuing attorney or abstractor’s zip code.

OUVOozZzZm xe—
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Title Guaranty Division
LENDER FORM
SCHEDULE A

Certificate No.: L- File No.:

Date of Certificate: Amount of Coverage: $

1. Name of Guaranteed:

2. The estate or interest in the land described in this Schedule and which is encumbered by the guaranteed

mortgage is afee simple (if other, specify same).

3. Theestate or interest referred to hereinis at Date of Certificate vested in:

4. The mortgage, herein referred to as the guaranteed mortgage, and the assignments thereof, if any, are described
asfollows:

5. Theland referred to in this Certificate is described as follows:

Typed Name of Attorney or Abstractor

Name of Firm or Company Member No. Signature of Attorney or Abstractor

Mailing Address City State  Zip
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Section 4.06 Preparing Lender Schedule B

The Lender Certificate includes a Schedule B in the form shown. Set forth below are
instructions for completing this form. These instructions relate to the area or blank on the form
shown which bears the corresponding letter.

A. Insert the serial number from the Certificate jacket. The serial number is used on all

Schedules and Endorsements to the Lender Certificate.

B. Insert the File Number from Schedule A of the Commitment form.

C. Insert the last two digits of the fiscal year following the last fiscal year real estate taxes
were paid in full. Include the current status of both installments for the fiscal year shown.

D. Itemize by consecutively numbered paragraphs all mortgages, assignments of mortgage,
contracts, assignments of rent, judgments, building setbacks, easements, restrictions,
leases, liens, encumbrances, unpaid real estate taxes or assessments and all other matters
or defects as shown by the abstract, preliminary title opinion, final title opinion or other
material available to the attorney to which the property will be subject at the time the

Title Guaranty Certificate is issued, including items revealed by a lien search against all

titleholders, purchasers and borrowers. These items must be excepted from coverage and

reported under Schedule B employing the following rules:

1. Restrictions and easements should be set forth by the date, book/page or
instrument/document number of recording.

2. “Blanket” exceptions for easements, restrictions, etc. of record should not be made,
unless specific information is unavailable.

3. All matters of record which have not become void or unenforceable under applicable
statutes of limitation and the lowa Land Title Standards must appear as exceptions in
Schedule B by date of filing and book/page or instrument/document number. If the
interest to be guaranteed is that of a contract purchaser, the contract of purchase must
be listed as an exception in Schedule B.

4. The guaranteed mortgage should ot appear as an exception.

5. If coverage cannot be extended to include parties in possession, mechanic’s liens, or
survey matters, the appropriate Standard Exception(s) should be inserted here. Refer
to the Underwriting section of this Manual for special considerations when issuing a
Lender Certificate.

6. After the last numbered exception should appear the words “Note for Information”
followed by a listing of any Endorsements that have been issued with the certificate
or stating “No Endorsements Attached” or “None.”

7. Mortgages subordinate to the mortgage guaranteed on Schedule A, Item 4 should be
set forth by inserting complete mortgagee name, date of instrument, date of recording
and book/page or instrument/document number. If there is a subordination
agreement, it should be set forth by inserting complete record information of the
agreement, showing recording information in detail, including assignor's name,
complete assignee name, date of instrument, date of recording and book/page or
instrument/document number. This entry should also state that the mortgage is
subordinate to the guaranteed mortgage.
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8. Any other liens junior or inferior to the mortgage guaranteed on Schedule A, Item 4,
including judgment liens, should be set forth by inserting complete record
information of the lien, showing all pertinent information, including type of lien,
parties, recording or filing information in detail, including where filed, case number,
if there is one, date of instrument, date of recording or filing and book/page or
instrument/document number. This entry should also state that the lien is junior or
inferior to the guaranteed mortgage.

E. Insert issuing attorney or abstractor's Member Number.
F. Affix issuing attorney or abstractor’s original signature.
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Title Guaranty Division
LENDER FORM

SCHEDULE B
Certificate No.: File No:
SPECIAL EXCEPTIONS
1. The lien of the taxes for the July 1, 20__C - June 30, 20__ , fiscal year (due and payable in the following

fiscal year) and thereafter.

Member No. Signature of Attorney
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Section 4.07 Use of the Composite Mortgage Affidavit

The Composite Mortgage Affidavit (CMA) provides lenders a convenient and uniform method
of documenting underwriting information concerning mechanic’'s liens, survey matters and
possession rights. This information is needed when issuing the Commitment and Certificate(s).

The CMA is intended to provide confirming evidence in routine situations where the lerder’'s
loarrmaking investigation reveals there are no apparent problems in regard to mechanic’s liens,
survey matters and possession rights. The CMA should not be relied on in commercia
transactions or if it appears there may be potential mechanic’'s liens, boundary disputes or
encroachments or if parties in possession may claim unrecorded rights. Further inquiry should
be made if there may be problems with these matters.

The Affidavit is to be signed by the owner(s) and if the property is being sold, by the
purchaser(s). The notarized origina should be forwarded to the Division or the participating
attorney who will insert the Commitment or Certificate Number at the upper right- hand corner of
the document. The attorney and lender will retain a copy of the Affidavit in their files and
forward the origina to the Division.

If a Comprehensive Endorsement is to be issued, fill out paragraph 7, showing that there are no
restrictive covenants on the property, or if there are, showing the book/page or
instrument/document number where they are recorded.



5/1/06 IV-37

STATE OF

COUNTY OF

TITLE GUARANTY DIVISION
COMPOSITE MORTGAGE AFFIDAVIT

Commitment or Certificate No.

L

LoanNo.

The undersigned, being first duly sworn, hereby state(s) with respect to the land described in the above Commitment or Certificate and the
guaranteed mortgage covered thereby:

1

That, to the best of my knowledge, the guaranteed mortgage, note(9), or bond(s) and interest(s) secured is(are) good, valid, and free from all
defensesin law and in equity; and that this Affidavit is made for the purpose of better enabling the legal holder(s) of said securitiesto sell,
pledge or otherwise dispose of the same at any time, so as to insure the purchaser(s) or pledgee(s) against any clam or defense by the
maker(s), their heirs, personal representatives or assigns.

That, to the best of my knowledge, within the last ninety (90) days, no improvements or repairs have been made on the land or upon any
building on said land, nor any work performed or materials furnished for which full payment has not been made; that no contract of any
kind has been made or will be made in relation to said land, building or improvements, in consequence of which any lien or claim may be
enforced against the land; and that loan proceeds will not be used to pay for any labor or materials in making any improvements or repairs
on the premises.

That no conditional bill of sale, retain title contract or security interest has been given by the undersigned, or to the knowledge of the
undersigned, for or in connection with any materials, fixtures, furnishings, appliances or machinery placed upon or installed in said
premises.

That the undersigned purchaser(s) or owner(s) is(are) in possession of said premises; that no contract has been entered into for the sale or
conveyance of said premises by the undersigned or to the knowledge of the undersigned; and that there is outstanding no unrecorded, deed,
mortgage or other conveyance thereof executed by the undersigned or to the knowledge of the undersigned. (NOTE: If there are any
exceptions, state them here; J)
If the premises consists of rental property, inwhole or in part, that said premises are subject only to ordinary current leases to tenants now in
possession, none of which expires later than one (1) year from date hereof and none of which contains any option to purchase, right of
renewal or other unusual provision. (NOTE: If there are any exceptions, state them here: )
That the improvements on the subject property are within the boundary lines and set back lines, if any, of said land; that there are no
encroachments by improvements on adjoining property onto the land; and that there is no known assertion being made by either the
undersigned or the owners of adjoining property against the other as to the location of boundary lines nor any dispute as to occupancy of
any portion of subject property.

(Fill in this paragraph if a Comprehensive Endorsement is being ordered.)

a There are no covenants, conditions or restrictions which limit the use of said property.

b. | am familiar with the covenants, conditions or restrictions recorded in Book , Page in the Recorder's Office

of County, lowa, and there are no violations of any of the provisions of said covenants, conditionsor restrictions.
That the undersigned makes the above statements for the purpose of inducing the Title Guaranty Division of the lowa Finance Authority to
issue its Owner or Lender Title Guaranty CertificateCommitment with respect to theland described therein.

SELLER(S) OR OWNER(S): PURCHASER(S):

Individual

(Typed Name) (Typed Name)

(Typed Name) (Typed Name)
Corporation

By:

(Corporation) (Corporation)

By:

(Nameand Title) (Nameand Title)

Attest : Attest :

Subscribed and sworn before me, a Notary Public in and for said County and State, this day of ,

(Notary Public)

DIVISION FORM : CMA REVISED:7/05
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Article V. Endorsements

In addition to the Title Guaranty Certificates, a number of Endorsements are available for
modifying (usually expanding) the coverage under a Certificate. The use of each
Endorsement equires compliance with certain underwriting standards, procedures and
requirements which are discussed more fully in the section on Underwriting in this
Manual.

Some Endorsements, such as the Variable Rate Mortgage Endorsement, are available for
use with the Lender Certificate but may not be issued in connection with the Owner
Certificate. Other Endorsements, such as the Standard Exception Waiver Endorsement,
are available for use with the Owner Certificate but may not be issued in connection with
the Lerder Certificate.

Situations may arise in which additional coverage is desired but is not available through
one of the standard Endorsements. Special Endorsements may be available, but may not
be written without the express consent of the Division. If aSpecia Endorsement is
desired, the issuing attorney or abstractor should contact the Division.

Each Endorsement form cross-references the Title Guaranty Certificate which it amends.
Each Endorsement is signed by the participating attorney or abstractor with his or her
Member Number, and should be inserted in the Certificate jacket behind Schedules A and
B.

Some of the more commonly used Endorsements offered by the Division aong with the
description, instructions and an explanation of why a lender or owner of property might
wish to purchase the Endorsement, are included in this section.

FORM # | ENDORSEMENT NAME PAGE
NUMBER
420 Standard Exception Waiver Endorsement V-41
430 Comprehensive Endorsement V-37
431 Variable Rate Mortgage Endorsement V-39
450 Encroachment Endorsement V-41
451 Condominium Endorsement V-43
452 L ocation Endorsement V-45
453 Form E Endorsement V-47
454 Continuation Sheet V-49
455 Revolving Credit Mortgage Endorsement V-51
456 Environmental Protection Lien Endorsement V-54
463 Manufactured Housing Unit Endorsement V-56
464 Balloon Mortgage Endorsement V-58
466 Gap Coverage Endorsement V-60
478 Endorsement Against Loss-Mortgage Liens V-64
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Section 5.01 Standard Exception Waiver Endorsement

The Standard Exception Waiver Endorsement is used, when appropriate, to delete some
or all of Standard Exceptions 1 through 5 from an Owner Certificate and thereby broaden
the coverage extended to approximately the same coverage provided by the Lender
Certificate. It is issued only with the Owner Certificate, since Standard Exceptions are
usually not part of the Lender Certificate. This Endorsement extends coverage to include
loss or damage due to: 1) rights of parties in possession; 2) encroachments and boundary
line disputes; 3) easements not of record; 4) unfiled mechanic’'s lien claims; and 5) taxes
or specia assessments not shown as liens by the public records.

This Endorsement may be issued only upon inspection of the current survey or real
property inspection report showing no encroachments no matter what the coverage
amount or type of property. The examining attorney should consider all of the steps
outlined in the Underwriting section of this Manua for the standards, procedures and
requirements to be applied in the issuance of the Lender Certificate.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

Insert the pre-assigned Certificate Number from the Certificate jacket.
Insert designation of Standard Exceptions being waived.

Insert the Date of Certificate.

Insert the issuing attorney or abstractor’s Member Number.

Affix the issuing attorney or abstractor’ s original signature.

moow>
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.: O-

STANDARD EXCEPTION WAIVER ENDORSEMENT

Standard Exception(s) have been deleted.

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior erdorsements thereto. Except to the extent expressly
stated, it neither modifies any of the terms and provisions of the Certificate and any prior

endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 420

FILE NO.: REVISED: 7/2005
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Section 5.02 Comprehensive Endorsement

The Comprehensive Endorsement is issued with Lender Certificates only. As its name
implies, this Endorsement form extends coverage to include a much broader range of
possible defects than does the standard Lender Certificate.

This Endorsement assures the lender that: 1) there are no covenants, conditions, or
restrictions which may cut off its mortgage lien; 2) there are no present violations of any
enforceable covenants, conditions or restrictions, 3) there are no encroachments by
improvements on the covered property onto adjoining property nor any encroachments by
improvements on adjoining property onto the covered property; 4) no loss will be
suffered due to future violations of any avenants, conditions or restrictions occurring
prior to any acquisition of title by the lender by foreclosure or otherwise; and 5) no loss
will be suffered due to damage to existing improvements which encroach onto easements
or building setback lines, idertified in Schedule B.

The prerequisites to issuance of this Endorsement are a thorough examination of the
restrictions, covenants, and conditions in deeds and subdivision plats affecting the
property and an investigation to determine the existence of encroachments from, or onto,
the covered premises. A determination must be made that restrictions, covenants or
conditions are not being violated. An affidavit so stating should be obtained from the
sellers and buyers, through the use of paragraph 7 of the Composite Mortgage Affidavit.

A recent real property inspection report, drawing, or appraisal may be used to check for
encroachments.

Please consult the Underwriting section of this Manual before preparing this

Endorsement. The steps outlined in the Underwriting section of this Manual should be
carefully followed.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the pre-assigned Certificate Number from the Certificate jacket.
B. Insert the Date of Certificate.

C. Insert the issuing attorney or abstractor’s Member Number.

D. Affix theissuing attorney or abstractor’s original signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION
Certificate No.: L-

COMPREHENSIVE ENDORSEMENT

The Division hereby guarantees the Guaranteed against actual loss or damage which the Guaranteed shall
sustain by reason of any of the following matters:

1. Anyinaccuraciesin the following assurances:

(@) That there are no covenants, conditions or restrictions under which the lien of the mortgage
referred to in Schedule A can be divested or subordinated or its validity, priority or enforceability
otherwise impaired.

(b) That, unless otherwise expressly set forth or indicated to the contrary in Schedule B:

(1) There are no present violations on said land of any enforceable covenants, conditions or
restrictions or plat building lines;

(2) Any instrument referred to in Schedule B as specifically containing "covenants and
restrictions” affecting said land does not, in addition, establish an easement thereon or provide
for either alien for liquidated damages, a levy of a private charge or assessment, an option to
purchase, or the prior approval of afuture purchaser or occupant;

(3) There are no encroachments of existing improvements located on said land onto adjoining
land, nor any encroachments onto said land of existing improvements located on adjoining
land;

(4) There are no encroachments of existing improvements located on said land onto that portion
of said land subject to any easement shown in Schedule B.

2. Any future violations on said land of any covenants, conditions or restrictions occurring prior to
acquisition of title to said land by the Guaranteed, provided such violations result in loss or i mpai rment
of the lien of the mortgage referred to in Schedule A, or impair the validity, priority or enforceability
of such lien, or result in loss or impairment of the title to said estate or interest if the Guaranteed shall
acquiretitle in satisfaction of the indebtedness secured by such mortgage.

3. Theentry of any court order or judgment which constitutes afinal determination and denies theright to
mai ntain any existing improvements on said land because of any violation of any covenants, conditions
or restrictions or plat building lines or because of any encroachment thereof onto adjoining land.

Wherever in this Endorsement any or all the words "covenants, conditions or restrictions" appear, they shall
not be deemed to refer to or to include the terms, covenants, conditions or limitations contained in any
lease, in any instrument creating an easement or a declaration of condominium referred to in Schedule A.

This Endorsement is made a part of the Certificate and is subject to all of the terms and provisionsthereof
and of any prior endorsements thereto. Except to the extent expressly stated, it neither modifies any of the
terms and provisions of the Certificate and any prior endorsements, nor does it extend the effective date of
the Certificate ("Date of Certificate") and any prior endorsements, nor does it increase the face amount
thereof.

TITLE GUARANTY DIVISION

BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY

DIVISION FORM 430
FILE NO.: REVISED: 7/2005




5/1/06 V-43

Section 5.03 Variable Rate Mortgage Endorsement

The Variable Rate Mortgage Endorsement may be issued where requested in connection
with a Lender Certificate where the guaranteed mortgage includes language providing for
changes in the rate of interest. This Endorsement is intended to protect the lender against
unenforceability of his mortgage due to changes in the rate of interest which may occur.
Note, however, that violations of laws concerning usury, consumer credit protection, or
truth in lending are not within the scope of protection under this Endorsement.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the pre-assigned Certificate Number from the Certificate jacket.
B. Insert the Date of Certificate.

C. Insert the issuing attorney or abstractor’s Member Number.

D. Affix the issuing attorney or abstractor’s original signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.:L -
VARIABLE RATE MORTGAGE ENDORSEMENT

The Division hereby guarantees the Guaranteed against actual loss or damage which the
Guaranteed shall sustain by reason of:

(1) The invalidity or unenforceability of the lien of the guaranteed mortgage resulting
from the provisions therein which provide for changes in the rate of interest.

(2) Loss of priority of the lien of the guaranteed mortgage as security for the unpad
principal balance of the loan, together with interest as changed in accordance with
the provisions of the guaranteed mortgage, which loss of priority is caused by said
changes in the rate of interest.

"Changes in the rate of interest”, as used in this Endorsement, shall mean only those
changes in the rate of interest calculated pursuant to the formula provided in the
guaranteed mortgage at Date of Certificate.

This Endorsement does not guarantee against loss or damage based upon (a) usury, or (b)
any consumer credit protection or truth-in-lending law.

This Endorsement is not to be construed as guaranteeing title to said estate or interest as
of any later date than the Date of Certificate.

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisons thereof and of any prior endorsements thereto, except that the guaranty
afforded by this Endorsement is not subject to paragraph 3 (d) of the Exclusions From
Coverage. Except to the extent expressy stated, it neither modifies any of the terms and
provisions of the Certificate and any prior endorsements, nor does it increase the face
amount thereof.

TITLE GUARANTY DIVISION

BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 431

FILE NO.: REVISED: 7/2005
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Section 5.04 Encroachment Endorsement

The Encroachment Endorsement may be used with either the Owner Certificate or Lender
Certificate. The Encroachment Endorsement protects the Guaranteed against actual |oss
or damage by reason of any final judgment denying the right to maintain existing
improvements on the covered property which extend beyond the boundaries of that
property, or which violate any building setback line or easement mentioned in Schedule
B.

This Endorsement may not be issued except upon inspection of a current survey or real
property inspection report and upon strict compliance with all applicable standards,
procedures and requirements set forth in the discussion of encroachments in the
Underwriting section of this Manual.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the pre-assigned Certificate Number from the Certificate jacket.
B. Insert the Date of the Certificate.

C. Insert the issuing attorney or abstractor’s Member Number.

D. Affix the issuing attorney or abstractor’s original signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.:

ENCROACHMENT ENDORSEMENT

The Division hereby guarantees the Guaranteed against actual loss or damage which the
Guaranteed shall sustain by reason of any final judgment or decree by a court of
competent jurisdiction denying the right to maintain the improvements as now located on
the land covered by this Certificate, beyond the boundaries of the property described in
Schedule A hereof, or in violation of any building set-back line, or easement mentioned
in Schedule B hereof.

The total liability of the Division under said Certificate and under this Endorsement
thereto shall not exceed, in the aggregate, the face amount of said Certificate and the
costs which the Division is obligated to pay under the Conditions and Stipulations of the
Certificate

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior

endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 450

FILE NO.: REVISED: 7/2005
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Section 5.05 Condominium Endorsement

This Condominium Endorsement may be used with either the Owner Certificate or
Lender Certificate. As the name implies, the Condominium Endorsement is issued only
where the covered property consists of one or more condominium units.

This Endorsement protects against a variety of defects in the creation of the
condominium project and other potential problems germane to condominiums, including:
1) faillure of the unit and its common elements to be part of a “condominium”; 2) falure
of the documents creating the condominium project to comply with applicable law, such
that title to the unit and its common elements is affected; 3) present violations of any
restrictive covenants contained in the condominium documents; 4) the priority of any
lien for condominium charges and assessments over the lien of any guaranteed mortgage;
5) failure of the unit and its common elements to be a separate parcel for real estate tax
purposes, 6) any obligation to remove existing improvements because of present
encroachments or future unintentional encroachments; and 7) failure of title by reason of
a right of first refusal to purchase which was exercised or existed at the Date of
Certificate.

This Endorsement may require additional underwriting. Please contact the Division for
further instruction.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the pre-assigned Certificate Number from the Certificate jacket.
B. Insert the Date of Certificate.

C. Insert the issuing attorney or abstractor’s Member Number.

D. Affix theissuing attorney or abstractor’s original signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.:
CONDOMINIUM ENDORSEMENT

The Division hereby guarantees the Guaranteed against 10ss or damage by reason of:

(1) The failure of the unit identified in Schedule A and its common elements to be part of a
condominium within the meaning of the condominium statutes of the jurisdiction in which the unit
and its common elements are |ocated.

(2) The failure of the documents required by the condominium statutes to comply with the
requirements of the statutes to the extent that such failure affects the title to the unit and its

common elements.

(3) Present violations of any restrictive covenants, which restrict the use of the unit and its common
elements and which are contained in the condominium documents. The restrictive covenants do
not contain any provisions which will cause aforfeiture or reversion of title.

(4) The priority of any lien for charges and assessments at Date of Certificate provided for in the
condominium statutes and condominium documents over the lien of any guaranteed mortgage
identified in Schedule A.

(5) The failure of the unit and its common elements to be entitled by law to be assessed for real
property taxes as a separate parcel.

(6) Any obligation to remove any improvements which exist at Date of Certificate because of any
present encroachments or because of any future unintentional encroachment of the common
€lements upon any unit or of any unit upon the common elements or another unit.

(7) The failure of title by reason of a right of first refusal to purchase the unit and its common
elements which was exercised or could have been exercised at Date of Certificate.

This Endorsement is made a part of the Certificate and is subject to al of the terms and provisions thereof
and of any prior endorsements thereto. Except to the extent expressly stated, it neither modifies any of the
terms and provisions of the Certificate and any prior endorsements, nor does it extend the effective date of
the Certificate ("Date of Certificate") and any prior endorsements, nor does it increase the face amount
thereof.
TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY

DIVISION FORM 451

FILE NO.: REVISED: 7/2005
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Section 5.06 Location Endorsement

The Location Endorsement is issued with a Lender Certificate or Commitment for a
Lender Certificate, only if the Lender has requested it. The purpose of this Endorsement
is to provide the Lender assurance that the land is platted in a particular fashion, it
includes particular improvements, and is known by a certain street address. This form is
intended for use where the land consists of residential property in a platted subdivision.
It is not suited for use in connection with condominium properties.

The information to be inserted in the paragraph relating to instruction A is obtained from
the plat of record as shown in the abstract of title (not from a survey of the property).
The information to be inserted in paragraphs relating to instructions B and C may be
obtained from the real estate broker or from a property inspection by a reliable person or
entity.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the Certificate Number from the Certificate jacket.
B. Insert the length of the street frontage of the property, as shown on the plat. If the
property fronts on more than one street, insert the frontage on the street used in

the address of the property.
C. Insert the depth of the property from the street as shown on the plat. If the depth
varies, insert “varying between feet and " (the depth at its shortest

and greatest points).

D. Insert information from the plat by which the property could be located from
other established points or streets.

E. Here describe briefly the nature of the essential improvements, such as “a
residence” or “aduplex”.

F. Insert the street number by which the property is known (which should be affixed
to the property in some fashion).

G. Insert the full street address by which the property is known, e.g., “123 EIm

Street, Urbandale, lowa 50322.”

Insert the Dete of Certificate.

Insert the issuing attorney or abstractor’s Member Number.

Affix the issuing attorney or abstractor’s original signature.

(S
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ENDORSEMENT
TITLE GUARANTY DIVISION
Certificate No.:

LOCATION ENDORSEMENT

The Division hereby guarantees the Guaranteed against loss or damage which the
Guaranteed shall sustain by reason of any inaccuracies in the following assurances.

(@ That according to the plat of the subdivision, said land has a street frontage of
feet, and
a depth of feet, and
is located

(b) Thereislocated on said land

(c) That the building on said land has No.

thereon, the same is known as

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsement thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior
endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY

DIVISION FORM 452

FILE NO.: REVISED: 7/2005
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Section 5.07 Form E Endorsement

This Endorsement can be used to amend any part of either a Commitment or Certificate,
and it is often used to correct minor errors such as typographical errors in coverage
amounts, names, dates and book/page or instrument/document numbers. Other examples
range from relatively minor things such as the failure to show the Certificate Number to
more serious matters such as the failure to show the mortgage on Schedule B of an
Owner’'s Certificate.

The Form E Endorsement is the only vehicle available to amend the Commitment, the
Certificate, Schedules A and B or prior Endorsements.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the Certificate Number from the Certificate jacket, and/or Commitment
Number from the Commitment.

Insert the name of the Guaranteed.

Insert the amount of coverage provided by the Certificate.

Insert the Date of Certificate of the document which is being amended.

Insert the specific reference to the item which is being amended (i.e. Schedule A,
Paragraph 4).

Insert the appropriate amending information.

Insert the reason for the amendment (i.e. to correct legal description or identity of
Guaranteed, etc.)

H. Insert the Date of Certificate.

|. Insert the issuing attorney or abstractor’s Member Number.

J. Affix theissuing attorney or abstractor’s original signature.

Attorney or Abstractor prepared Certificates may be edited by the Division for errors or
omissions. The Divison will ask the attorney or abstractor to prepare Form E
Endorsements to make any corrections needed. The original Form E must be provided to
the Guaranteed with a copy provided to the Division.

moow
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.:
FORM E ENDORSEMENT

| ssued to:

Amount of Coverage:

Date of Certificate: at

is hereby amended asfollows:

Reason for the Amendment :

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior
endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 453

FILE NO.: REVISED: 7/2005




12/14/04 V-53

Section 5.08 Continuation Sheet

The Title Guaranty Continuation Sheet may be used as the only means to supplement
Schedule A or Schedule B of the Commitment, Owner Certificate or Lender Certificate,
or any Endorsement.

Set forth below are instructions for completing the Continuation Sheet. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the pre-assigned Certificate Number from the Certificate jacket or if a
Commitment or any Schedule or Endorsement thereto is being amended, insert
the Commitment number from Schedule A of the Commitment.

B. Insert Owner or Lender Schedule A or B or the name of the Endorsement to
indicate which Schedule or Endorsement is being continued.

C. Insert the particular information which is incorporated into the referenced
Schedule or Endorsement through this Continuation Sheet.

D. Insert “End of Schedule " or “End of Endorsement.” (Insert the

appropriate information to designate the type of Owner or Lender Schedule or

identify the Endorsement.)

Insert the Date of the Commitment or Certificate being issued.

Insert the issuing attorney or abstractor’s Member Number.

Affix the issuing attorney or abstractor’s original signature.

@mm
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CONTINUATION SHEET
TITLE GUARANTY DIVISION

Certificate/ Commitment No.:

Continuation of

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior
endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 454

FILE NO.: REVISED: 7/2005
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Section 5.09 Revolving Credit Mortgage Endorsement

The Revolving Credit Mortgage Endorsement may be issued with a Lender Certificate
when the guaranteed mortgage secures a revolving credit loan, sometimes referred to as a
"line of credit" loan. Such loans are unique in that the unpaid principal balance may
fluctuate up or down within a stated limit as loan advances are made or repayments
applied. A common example is the "home equity line of credit" loan which has become
popular since the Tax Reform Act of 1986 limited the deductibility of interest on other
consumer loans.

This Endorsement is intended to protect the lender against losses of the priority of its lien
as to each and every advance made, up to the amount of the mortgage. However,
coverage does not extend to advances made (1) after the Guaranteed has actual
knowledge of a sale or transfer of any interest in the property; (2) while a default exists
under the mortgage; or (3) after the date specified in a notice of termination given by the
Guaranteed to the Borrower pursuant to their credit agreement.

This Endorsement also includes language of the Variable Rate Mortgage Endorsement
which protects the lender against unenforceability due to changes in the rate of interest.

The only underwriting prerequisite to issuance of this Endorsement is to make certain the
mortgage, as recorded, includes the statutory notice prescribed in Section 654.12A, lowa
Code, concerning the priority of advances.

Set forth below are ingtructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the pre-assigned Certificate Number from the Certificate jacket.
B. Insert the Date of Certificate.

C. Insert the issuing attorney or abstractor's Member Number.

D. Affix theissuing attorney or abstractor’s origina signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION
Certificate No.:L-

REVOLVING CREDIT MORTGAGE ENDORSEMENT

The Division hereby guarantees the owner of the indebtedness secured by the guaranteed mortgage, or deed
of trust, referred to in paragraph 4 of Schedule A (hereinafter referred to as "the guaranteed mortgage”)
against loss or damage which:

(1) The invalidity or unenforceability of the lien of the guaranteed mortgage resulting from the
provisions therein which provide for changesin the rate of interest.

(2) Loss of priority of the lien of the guaranteed mortgage as security for the unpaid principal balance
of the loan, together with interest as changed in accordance with the provisions of the guaranteed
mortgage, which loss of priority is caused by changes in the rate of interest, as provided in the
guaranteed mortgage.

(3) Loss of priority of the lien of the guaranteed mortgage as to each and every advance which the
Guaranteed makes pursuant to the provisions of the guaranteed mortgage or the underlying
agreement (the "Agreement™) upon which advances have been made; provided, however, that no
coverage is given by this paragraph 3 as to any advance made after the Guaranteed has actual
knowledge of any sale or transfer of all or any portion of the estate or interest encumbered by the
guaranteed mortgage, and provided further that no coverage is given by this paragraph 3 as to any
advance made during any period in which an event of default exists under the terms of the
guaranteed mortgage or as to any advance made more than ten (10) days after notice of exercise of
the call option provided for in the Agreement has been given or as to any advance made after the
specified date in anotice of cancellation given by the Guaranteed pursuant to the Agreement, with
respect to any sale, transfer, lien, encumbrance or other matter of which the Guaranteed has actual
knowledge on the date of such advance.

The Division further assures the Giaranteed that the advances described above shall not constitute
"additional principal indebtedness’, as referred to in paragraph 8 (b) of the Conditions and Stipulations of
the Certificate for the purpose of limiting liability under the provisions of that paragraph.

The Division shall guarantee the amount of all advances outstanding and unpaid at any given time (up to
the face amount of the Certificate) notwithstanding the fact that prior advances may have been made and
previously repaid in whole or in part.

For the purposes of this Endorsement, and notwithstanding any terms or provisions in the Certificate to the
contrary, the following terns shall be defined as follows:

"Advances', as used in this Endorsement, shall mean extensions of credit under and pursuant to the terms
and provisions of the Agreement. An extension of credit shall occur on the date on which (i) a check is
drawn on the account established by the Agreement (represented by the date appearing on the check); or (ii)
the Guaranteed, pursuant to its contractual obligations under the Agreement, authorizes a charge for the
benefit of an individual authorized to incur charges under/on the credit card issued to such an individual to
the account established by the Agreement; or (iii) a credit card charge is actually made; or (iv) an advance
is otherwise made pursuant to the Agreement.

"Changes in the rate of interest", as used in this Endorsement, shall mean only those changes in the rate of
interest calculated pursuant to the formula provided in the guaranteed mortgage at Date of Certificate.

Page 1 of 2
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.: L-

REVOLVING CREDIT MORTGAGE ENDORSEMENT (cont.)

This Endorsement does not guarantee the Guaranteed against 10ss or damage based upon:

(8 Usury;

(b) Any consumer credit protection or truth-in-lending law;

(c) Federa tax liens; or

(d) Bankruptcies appearing in the public records affecting the estate of the vestee prior to the date of
such advances.

This Endorsement is made a part of the Certificate and is subject to all of the terms and provisions thereof
and of any prior endorsements thereto, except that the guaranty afforded by this Endorsement is not subject
to paragraph 3 (d) of the Exclusions From Coverage. Except to the extent expressly stated, it neither
modifies any of the terms and provisions of the Certificate and any prior endorsements, nor does it extend
the date of the Certificate, (“Date of Certificate”) and any prior endorsements, nor does it increase the face
amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 455
FILE NO.: REVISED: 7/2005
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Section 5.10 Environmental Protection Lien
Endorsement

The Environmental Protection Lien Endorsement is used only with Lender Certificates
and only where the mortgage covers land used primarily for residential purposes. This
Endorsement protects the lender and its assignees against loss suffered because of the
lack of priority of its lien over a federa or state environmental protection lien which, as
of the Dete of Certificate, is recorded either in the county recorder's office or with the
clerk of the United States district court for the district in which the land is located, unless
the lien is set forth in Schedule B of the Certificate.

The Environmental Protection Lien Endorsement does not give protection against the
possibility that an environmental protection lien might be filed sometime in the future.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the Certificate Number from the Certificate jacket.
B. Insert the Date of Certificate.

C. Insert the issuing attorney or abstractor's Member Number.
D. Affix theissuing attorney or abstractor’s origina signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.: L-
ENVIRONMENTAL PROTECTION LIEN ENDORSEMENT

The coverage afforded by this Endorsement is only effective if the land is used or isto be
used primarily for residential purposes. The Division guarantees the Guaranteed against
loss or damage sustained by reason of lack of priority of the lien of the guaranteed
mortgage over:

(& any environmental protection lien which, at Date of Certificate, is recorded in
those records established under state statutes at Date of Certificate for the purpose
of imparting constructive notice of matters relating to real property to purchasers
for value and without knowledge, or filed in the records of the clerk of the United
States district court for the district in which the land is located, except as set forth
in Schedule B; or

(b) any environmental protection lien provided for by any state statute in effect at
Date of Certificate, except environmental protection liens provided for by the
following state statutes: NONE

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior

endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY

DIVISION FORM 456

FILE NO.: REVISED: 7/2005
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Section 5.11 Manufactured Housing Unit Endor sement
The prerequisites to issuance of this Endorsement are:

1. Veification that the mobile home or manufactured home has been placed on a
permanent foundation within the subject premises. Said verification may be
provided by appraisal, inspection, survey or affidavit with pictures; and,

2. Veification that the mobile home or manufactured home has been converted to
real property and entered upon the tax rolls.

The Endorsement guarantees the owner or lender that the Certificate includes the
manufactured housing unit located on the land at the Date of the Certificate.

Set forth below are ingtructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the Certificate Number from the Certificate jacket.
B. Insert the Date of Certificate.

C. Insert the issuing attorney or abstractor's Member Number.
D. Affix theissuing attorney or abstractor’s origina signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.: L-

MANUFACTURED HOUSING UNIT ENDORSEMENT

The term "land" as defined in this Certificate includes the manufactured housing unit
located on the land at Date of Certificate.

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior

endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY

DIVISION FORM 463

FILE NO.: REVISED: 7/2005
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Section 5.12 Balloon Mortgage Endorsement

This Endorsement may only be issued with a Lender Certificate. The participating
attorney may issue this Endorsement if the covered mortgage has attached to it either:

1. Fannie Mag's Form 3180, the Multi-State Balloon Rider with Conditiona Right
to Refinance, OR

2. Freddie Mac's Form 3191, the Multi-State Balloon Rider with Conditional Right
to Refinance.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by aletter which corresponds to an area or blank on the form.

A. Insert the Certificate Number from the Certificate jacket.

B. Insert the Date of Certificate.

C. Insert the issuing attorney or abstractor's Member Number.
D. Affix the issuing attorney or abstractor’s original signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.: L-
BALLOON MORTGAGE ENDORSEMENT

The Division hereby guarantees the Guaranteed against actual loss or damage which the
Guaranteed shall sustain by reason of:

1. Theinvaidity or unenforceability of the lien of the guaranteed mortgage resulting
from the provisions therein which provide for a Conditional Right to Refinance
and a change in the rate of interest as set forth in the Mortgage Rider.

2. Loss of priority of the lien of the guaranteed mortgage as security for the unpaid
principal balance of the loan, together with interest thereon, which loss of priority
is caused by the exercise of the Conditional Right to Refinance and the extension
of the loan term to the New Maturity Date set forth on the Rider and a change in
the rate of interest, provided that all the conditions set forth in Paragraphs 2 and 5
of the Rider have been met, further provided that no coverage is given by this
paragraph with respect to any lien, encumbrance or other matter the existence of
which is actually known to the Guaranteed prior to the exercise of the Conditional
Right to Refinance.

This Endorsement does not guarantee against loss or damage based upon (a) usury or (b)
any consumer credit protection or truth-in-lending law or (c) environmental protection
liens or (d) federal tax liens or (€) bankruptcy.

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior
endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.
TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 464

FILE NO.: REVISED: 7/2005
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Section 5.13 Gap Coverage Endorsement

Procedure for Title Guaranty with Gap Coverage:

1.

2.

The abstract is updated by a participating abstractor and the preliminary title
opinion isissued by a participating attorney.

A Commitment is issued, including a Gap Coverage Endorsement, either by the
participating attorney, processing abstractor or the Division staff. If no
Commitment is to be issued, the lender or owner (or their agent) signs a Gap
Coverage Agreement with the Division.

The participating abstractor does a last minute search on the day of the closing,
and faxes or delivers a properly executed Pre-Closing Search Certification to the
closer, showing any new meatters on file which affect the property, or that there
are none.

If no new matters are on file the loan is closed and funds disbursed. If any new
matters are shown on the Pre-Closing Search Certification, the closer may
proceed with the closing only after consulting the participating attorney who gave
the preliminary opinion and upon such terms and conditions as the attorney may
require based on the relevant law, rules, and title standards.

After the closing the mortgage and any other appropriate documents are filed as
soon as possible, but no later than the tenth day that documents can be filed in the
county recorder's office.

The abstract is updated and the fnal title opinion is issued. The participating
abstractor is to notify the Division immediately upon discovering that additional
material affecting the property has been filed before the filing of the mortgage.
The Title Guaranty Certificate(s) is(are) issued in the normal fashion, by the
participating attorney, processing abstractor or the Division staff. A copy of the
completed Pre-Closing Search Certification is sent to the Division with the final
documents.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A.
B.
C.
D.

Insert the Commitment N umber from the Commitment jacket.
Insert the Date of Commitment.

Insert the issuing attorney or abstractor's Member Number.
Affix the issuing attorney or abstractor’s original signature.
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ENDORSEMENT
TITLE GUARANTY DIVISION

Commitment No.:
GAP COVERAGE ENDORSEMENT

The coverage afforded by this Endorsement is only effective if the land is used or isto be
used primarily for residential purposes. Notwithstanding anything to the contrary
contained herein, the Division agrees that upon receipt of a properly executed Pre-
Closing Search Certification, coverage hereunder and the effective date hereof shall be
extended up to and including the recording of the mortgage of the proposed Guaranteed,
identified in Schedule A hereof, provided that the mortgage is recorded no later than the
tenth day, following the date of the Pre-Closing Search Certification, that mortgages can
be recorded in the county recorder's dfice. If the property, described in Schedule A
hereof, or any interest in it is being transferred, the deed by which it is transferred must
also be recorded at or before the time of the recording of the mortgage.

This Endorsement is made a part of the Commitment and is subject to all the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Commitment and any

prior endorsements, nor does it extend the effective date of the Commitment (“Date of
Commitment”) and any prior endorsements, nor does it increase face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 466

FILE NO.: REVISED: 7/2005
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PRE-CLOSING SEARCH CERTIFICATION
TITLE GUARANTY DIVISION

COMMITMENT NO.:

LOAN CLOSER:
PROPOSED GUARANTEED(S):

ABSTRACTOR:

ABST. OR PENCIL NOTES NO.:
PROPERTY ADDRESS:

BRIEF LEGAL:

NAME(S) OF SELLER(S):

NAME(S) OF BUYER(S) TO BE SEARCHED:

DATE AND TIME OF PRIOR CONTINUATION:
EFFECTIVE DATE AND TIMEOF THIS CERTIFICATION:

(To be completed by abstractor)

The undersigned, acting in its capacity as a Participating Abstractor for the Title
Guaranty Division of the lowa Finance Authority, certifies that the appropriate records
have been searched and that no matters affecting the title to the property described above
have been filed between the effective date and time of the preliminary title opinion and
the date and time shown above, except for the following: (To be completed by

abstractor)

PARTICIPATING ABSTRACTOR

BY

TITLE GUARANTY MEMBER #

DIVISION FORM: PCS

FILE NO.:

REVISED: 7/2005
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GAP COVERAGE AGREEMENT
TITLE GUARANTY DIVISION

This Agreement is entered into by the Title Guaranty Division of the lowa Finance Authority (the Division)
and the proposed Quaranteed lender or owner, or an agent for one or both, so that Gap coverage may be
obtained without the need of buying a @mmitment. The coverage afforded by this Agreement is only
effective if the land is used or is to be used primarily for residential purposes. The ordering of a Pre-
Closing Search Certification constitutes an agreement to purchase an Owner or Lender Title Guaranty
Certificate, or both, under the normal terms offered by the Division.

It is agreed that the issuing of a Pre-Closing Search Certification (by a participating abstractor) gives the
Guaranteed(s) the same coverage that they would have if a Title Guaranty Commitment, based on a title
opinion issued by a participating attorney, had been issued. When said Certification is issued, the effective
date of coverage is thereby extended from the date and time of the last update of the abstract as shown in
the title opinion prepared by a participating attorney which was based on an abstract prepared by a
participating abstractor, to the date and time of the filing of the new mortgage and/or deed, if the mortgage
and/or deed isfiled as set out below.

Any new deed or mortgage must be filed as soon as possible, but no later than the tenth day that documents
may be filed in the county recorder's office following the effective date shown on the certification.*

Dated this day of , 20

TITLE GUARANTY DIVISION
OF THE IOWA FINANCE AUTHORITY

NAME OF GUARANTEED (PLEASE PRINT)

ADDRESS OF GUARANTEED (PLEASE PRINT)

(G
TELEPHONE NUMBER

BY BY
DIVISION DIRECTOR (LENDER, OWNER OR ACENT)

(PRINT NAME OF LENDER,
OWNER OR AGENT)

*(For example, if the Pre-Closing Search Certification has an effective date of a Wednesday, the mortgage
and/or deed must be filed by the close of business on a Wednesday eactly 14 days from the search
effective date, assuming no holidays.)

DIVISION FORM: GAP

REVISED: 7/2005
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Section 5.14 Endorsement against Loss-MortgageLiens

This Endorsement can only be issued with “attorney or abstractor issued Certificates” by
attorneys and abstractors in compliance with the rules set out in the Procedures and
Requirements for a Rapid Certificate section of this Manual. It can be issued with either a
Lender or Owner Certificate, or both.

The Endorsement protects the Guaranteed against actual loss or damage sustained by the
Guaranteed by reason of the enforcement of the lien excepted at No. of
Schedule B so as to secure full or partial satisfaction thereof out of the land described in
Schedule A as a lien encumbering or having priority over the mortgage or estate
guaranteed by this Certificate, as well as costs, attorneys' fees, and expenses in defense
against such encumbrance as provided in the Conditions and Stipulations of this
Certificate.

Set forth below are instructions for completing the Endorsement. Each of these
instructions is identified by a letter which corresponds to an area or blank on the form.

A. Insert the Certificate Number.

B. Insert the paragraph number of Schedule B stating the exception for the
unreleased mortgage.

Insert the Dete of Certificate.
Insert the issuing attorney or abstractor's Member Number.
Affix the issuing attorney or abstractor’s original signature.

moo
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ENDORSEMENT
TITLE GUARANTY DIVISION

Certificate No.:

ENDORSEMENT AGAINST LOSS-MORTGAGE LIENS

The Division hereby guarantees the Guaranteed against actual loss or damage sustained
by the Guaranteed by reason of the enforcement of the lien(s) excepted at No(s). =
of Schedule B so as to secure full or partial satisfaction thereof out of the land described
in Schedule A as a lien encumbering or having priority over the mortgage or estate
guaranteed by this Certificate, as well as costs, attorneys’ fees, and expenses in defense
against such encumbrance(s) as provided in the Conditions and Stipulations of this
Certificate.

This Endorsement is made a part of the Certificate and is subject to al of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent expressy
stated, it neither modifies any of the terms and provisions of the Certificate and any prior

endorsements, nor does it extend the effective date of the Certificate ("Date of
Certificate") and any prior endorsements, nor does it increase the face amount thereof.

TITLE GUARANTY DIVISION
BY

DIVISION DIRECTOR

DATE MEMBER NO. SIGNATURE OF ATTORNEY
DIVISION FORM 478

FILE NO.: REVISED: 7/2005
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Article VI. Rates

Charges for Title Guaranty Certificates are computed in accordance with Board approved
rates. The basic rates are minimum charges applicable to routine residential transactions
and cover only the cost of the risk for title coverage. In situations involving
extraordinary risk, commercia transactions, unique or multiple Endorsements, or if
special services are rendered, the Division reserves the right to make additional charges.
These additional charges are added to and become a part of the guaranty fee.

The cost of services or other products provided by the participant or other party in
connection with the real estate transaction are not included in the basic rates. No
participant in the Title Guaranty Program shall charge or receive any portion of the fee
for the Certificates or the fee for any other product of service offered by the Division.
The following rates apply to Divison, Attorney, or Abstractor issued Commitments,
Certificates, and Endorsements.
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Section 6.01

Basic Rates - Residential

Residential Premium Rates— Effective 1-1-2006

Coverage Amount

Cost

Basic rate for coverage amounts
$0.01 - $500,000

$110
(minimum premium)

Basic rate for coverage amounts
over $500,000 and up to $1,000,000

$110 plus $1 per $1,000 over
$500,000

(round all amounts up to the
nearest $1,000)

Basic rate for lender and owner coverage
amounts purchased concurrently when all
amounts are $500,000 or less

Larger certificate:
$110

Additiona certificate(s):
$25 each

Basic rate for lender and owner coverage
amounts  purchased concurrently  when
amounts are over $500,000 up to $1,000,000
(Coverage over $500,000 requires a
Commitment pre-approved by the Division)

Larger certificate:

$110 plus $1 per $1,000 over
$500,000

(round all amounts up to the
nearest $1,000)

Additiona certificate(s):
$25 each

Basic rate for coverage amounts greater than
$1,000,000

Cdll Title Guaranty for quote
(800) 843-0201

(Coverage over $500,000 requires a

Commitment pre-approved by the Division)

Non-purchase Transactions — effective 3/1/06 | $90
Commitments No Charge
Duplicate Certificates $15.00 each
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Residential Endor sements

VI-72

Comprehensive No Charge
Environmental Protection Lien No Charge
L ocation No Charge
Loss Mortgage Liens No Charge
Variable Rate Mortgage No Charge
Balloon Mortgage $15.00
Condominium $15.00
Encroachment $15.00
Gap Coverage $15.00
Manufactured Housing Unit $15.00
Planned Unit Development $15.00
Revolving Credit Mortgage $15.00
Standard Exception Waiver $15.00

Owner Certificates

An Owner Certificate will not be issued for less than the sale price of the property and in

no event for less than the full value of the real property.

Lender Certificates

A Lender Certificate usually cannot be issued for an amount less than the full mortgage
When the real property covered in the Certificate
represents only a part of the security for the loan and the balance of the security is
personal property, the Certificate shall be written in the amount of the loan applicable to
the real property. The lender shall furnish a statement to the attorney or Division as to

amount. There is an exception:

such vaues.
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Section 6.02

VI-73

Basic Rates — Non-Residential

Non-Residential Premium Rates— Effective 1-1-2006

Coverage Amount

Cost

Basic rate for coverage amounts
$0.01 - $110,000

$110
(minimum premium)

Basic rate for coverage amounts
$110,000.01 - $500,000

$1 per $1,000
(round all amounts up to the nearest
$1,000)

Basic rate for coverage amounts greater
than $500,000

(Coverage over $500,000 requires a
Commitment  pre-approved by the
Division)

Cadll Title Guaranty for quote
(800) 843-0201

Basic rate for coverage when both owner
and lender certificates are purchased
concurrently

Larger certificate:

$1 per $1,000 up to $500,000 or
guoted amount

(%120 minimum; round all amounts

up to the nearest $1,000)
Additional certificate(s):
$35 each

Commitments No Charge

Duplicate Certificates $15 each

Endorsements for coverage of $500,000 or
less

$30 per endorsement
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PLEASE REMEMBER:

To help you avoid the most common errors in
calculating Title Guaranty premiums, please
remember that:

The minimum premium on lines 1, 6, 12 and 17
is always $35.00.

Round all lender and owner coverage amounts
UP to the nearest $1,000 when calculating
premium.

The Reissue Rate Premiums on lines 12 and 17
are each rounded UP to the nearest $1.

Lender coverage is based upon the amount of
the covered mortgage.

Owner coverage is based upon either: (a) the
purchase price of the property if a new
purchase, or (b) the appraised value of the
property if a refinance.

The “Larger Certificate” in lines 6 and 17 refers
to the certificate which provides the greater
amount of coverage (usually the Owner
Certificate).

Endorsements may be ordered at any time, even
after the certificate has been issued, by remitting
the proper amount and designating the
endorsement(s) to be added.

The Total Premium on lines 5, 11, 16 and 22 will
ALWAYS be in whole dollar amounts with .00
cents.

All checks must be made payable to “Treasurer—
State of lowa.”

Section 6.03

VI-74

Step-By-Step Chart for Calculating
Basic Rate Premiums

Lender/Owner Certificate Only

1. Lender/Owner Premium $
2. Endorsements @ $15.00 $
3. Commitment @ $20.00 $

(if applicable)
4. Discount to borrower $
for attorney prepared
certificate @ -$20.00
(if applicable)

5. Total Premium $

Lender & Owner Certificates

6. Larger Certificate $
7. Second Certificate $__ 15.00
8. Endorsements @ $15.00 $
9. Commitment @ $20.00 $
(if applicable)
10. Discount to borrower $
for attorney prepared
certificates @ -$20.00
(if ‘applicable)
11. Total Premium $

(Please make copies for future calculations.)

Step-By-Step Chart for Calculating
Reissue Rate Premiums

Lender/Owner Certificate Only

12. Lender/Owner Premium $
13. Endorsements @ $8.00 $
14. Commitment @ $20.00 $

(if applicable)
15. Discount to borrower $
for attorney prepared
certificate @ -$20.00
(if applicable)

16.  Total Premium $

Lender & Owner Certificates

17. Larger Certificate $
18. Second Certificate $ 8.00
19. Endorsements @ $8.00 $
20. Commitment @ $20.00 $

(if applicable)
21. Discount to borrower $
for attorney prepared
certificates @ -$20.00
(if applicable)

22. Total Premium $

Please make copies for future calculations.)

Premiums for transactions closed prior to January 1, 2006

Title Guaranty

IOWA FINANCE AUTHORITY
Investing In Home And Community

TITLE GUARANTY
PREMIUM RATES

lowa Finance Authority
Title Guaranty
200 E. Grand Ave., Suite 350
Des Moines, IA 50309

Phone (515)242-4989
Toll Free (800)843-0201
TTY (515)242-4890
FAX (515)242-4994
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BASIC RATE
PREMIUMS
Type Cost
Basic rate for $35.00

coverage amounts
$1 - $35,000

(minimum premium)

Basic rate for
coverage amounts
$35,001 - $250,000

$1 per $1,000
(round all amounts UP
to the nearest $1,000)

Basic rate for
coverage amounts
greater than $250,000

Call Title Guaranty
for exact quote
(800)843-0201

Basic rate for coverages
of any amount when

both owner and lender
certificates are purchased
concurrently

$1 per $1,000

($35 minimum; round all
amounts UP to the
nearest $1,000)

Second certificate:

REISSUE RATE
PREMIUMS

Type

Reissue rate for
coverage amounts
$1 - $70,000

Reissue rate for
coverage amounts
$70,001 - $250,000

Reissue rate for
coverage amounts
greater than $250,000

Cost

$35.00
(minimum premium)

$.50 per $1,000
(round all premiums UP
to the nearest $1)

Call Title Guaranty
for exact quote
(800)843-0201

REISSUE RATE

for attorney prepared
certificates

$15 flat fee
Commitment rate $20
(effective 5-1-93)
Discount to borrower $20

(Tgform061201)

VI-75
BASIC RATE
ENDORSEMENTS
Number Cost

#410 Date Down*** No Charge
#420 Standard Exception Waiver** $15.00
#430 Comprehensive* $15.00
#431 Variable Rate Mortgage™ $15.00
#450 Encroachment*** $15.00
#451 Condominium* $15.00
#452 Location*** $15.00
#453 Form E*** No Charge
#454 Continuation Sheet*** No Charge
#455 Revolving Credit Mortgage™ $15.00
#456 Environmental Protection Lien*  No Charge
#457 Zoning Form 3*** $15.00
#458 Planned Unit Development™ $15.00
#459 Zoning Form 3.1*** $15.00
#460 Restrictions — Form 1*** $15.00
#461 Restrictions — Form 2* $15.00
#462 Restrictions — Form 3*** $15.00
#463 Manufactured Housing Unit***  $15.00
#464 Balloon Mortgage* $15.00
#466 Gap Coverage*** $30.00

Can be issued with the Lender’s Certificate only.

Certificate.

** Can be issued with the Owner’s Certificate only.
*** Can be issued with the Lender’s or the Owner’s

Reissue rate for
coverages of any
amount when both
owner and lender
certificates are
purchased concurrently

Commitment rate
(effective 5-1-93)

Discount to borrower
for attorney prepared
certificates

Larger certificate:

$.50 per $1,000

($35 minimum; round all
premiums UP to the
nearest $1)

Second certificate:

$8 flat fee

$20

$20

ENDORSEMENTS

Number Cos
#410 Date Down*** No Char
#420 Standard Exception Waiver** $8.00
#430 Comprehensive* $8.00
#431 Variable Rate Mortgage* $8.00
#450 Encroachment*** $8.00
#451 Condominium* $8.00
#452 Location*** $8.00
#453 Form E*** No Char
#454 Continuation Sheet*** No Char
#455 Revolving Credit Mortgage™ $8.00
#456 Environmental Protection Lien*  No Char
#457 Zoning Form 3*** $8.00
#458 Planned Unit Development* $8.00
#459 Zoning Form 3.1%** $8.00
#460 Restrictions — Form 1*** $8.00
#461 Restrictions — Form 2* $8.00
#462 Restrictions — Form 3*** $8.00
#463 Manufactured Housing Unit ***  $8.00
#464 Balloon Mortgage* $8.00
#466 Gap Coverage*** $30.00

Reissue: A reissue is needed when the property is
already covered by a previous Title Guaranty Certificate.
The lender on the reissued certificate does not need to
be the same as the lender on the previous certificate.

*  Can be issued with the Lender’s Certificate or
Can be issued with the Owner’s Certificate on
*** Can be issued with the Lender’s or the Ownel

Certificate.
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Section 6.04 Division Review of Premium Computation

The Division will review the premium computation of each Certificate for accuracy. If asignificant error appearsin
the premium computation, a refund check will be issued or additional funds will be requested.
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Article VII. Underwriting
When waiving Standard Exceptions on Lender Certificates, when endorsements
expanding or modifying coverage under the Title Guaranty Certificate are to be issued, or
in large or unusua transactions, problems may arise which require that the attorney ook
outside the four corners of the abstract to determine if a Title Guaranty Certificate should
be issued. The purpose of this portion of the Manual is to provide guidance to the
attorney in those situations.

In general, the Division will rely upon the attorney's examination of the abstract and his
or her compliance with the underwriting standards, procedures and requirements set forth
in this Manua or otherwise promulgated by the Division for assurance that the risks
covered by its Title Guaranty Certificates have been properly underwritten. However, the
Division reserves the right, a any time, to make specia inquiry to assure that all
underwriting standards, procedures and requirements are followed and/or to conduct its
own examination of the abstract of title, where such action is deemed prudent by the
Division due to the size of the risk undertaken, the circumstances of the particular
transaction, or other factors of concern to the Division or its re-insurer. Participating
attorneys must contact the Division before issuing a Commitment in cases where large or
unusual transactions are involved.
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Section 7.01 Access

A. Paragraph 3 of the guaranteeing provisions of both the Owner Certificate and Lender
Certificate protects against loss or damage sustained or incurred by reason of "[ljack of
right of access to and from the land...." Accordingly, the examining attorney must
ascertain that the property to be covered has access.

1 In most situations, it will be clear that no access problem exists. For
example, alot in a certain block in a certain subdivision will almost invariably be
adjacent to a platted street. However, situations may arise where a part of a tract
of land is sold from a larger tract and the smaler portion does not adjoin a
highway or street, and is not served by a private easement of access. The
abstractor is expected to show in the abstract al matters affecting access which
are in the public records. In situations where the attorney's examination reveals
that the property is land-locked, the following exception should be raised in
Schedule B of the Commitment:

Attention is directed to the fact that the public records do not show any means of
ingress or egress to or from the land, and, by reason thereof, this Commitment
and our Guaranty, if and when issued, should not be construed as guaranteeing
against any loss or damage by reason of lack of access to and from the land.

2. On the fina Title Guaranty Certificate issued, if the access question has
not been resolved to the examining attorney's satisfaction, the relevant Schedule B
exception is as follows:

Notwithstanding the guaranteeing clauses of this Guaranty, the Division does not
guarantee against any loss or damage by reason of lack of access to and from the
land.

B. An easement may be created by grant, deed, reservation, agreement, or even by a
mortgage. Examine the chain of title to determine:

1. Title was or is vested in the grantor whose conveyance or agreement
created or will create the easement;

2. The instrument contains al elements required for a valid conveyance
including signature by the grantor and an acknowledgment;

3. The instrument contains a waiver of homestead, dower or curtesy rights
along with the signature of the grantor’s spouse;

4, The instrument states that the easement is for ingress and egress purposes;

5. The instrument contains a legal description of the easement and a legal

description of the estate to be benefited;

6. Title in the grantees is held exactly the way the grantees hold title to the
estate to be benefited, for example, as joint tenants or as tenants in common;



5/1/06 VII-79

7. Mortgagee, lien holders, and any other parties with an interest in the
servient estate consent to or join in the instrument creating the easement; and

8. The instrument is or will be recorded.

C. Easements may be created by other means, such as by implication, promissory
estoppel, and prescription. Typically, the Division does not rely on these methods for
providing access coverage.

D. If the abstract or other evidence reveals that one of the following events (termination)
has occurred since the creation of the easement, the easement cannot be guaranteed until
a new instrument is properly executed, delivered and recorded to re-establish the
easement:

1 All holders of an interest may terminate by agreement. However, do not
disregard an agreement to terminate an easement because of a defect in the instrument.
An easement should not be guaranteed if there is an attempt to terminate the easement
evenif invalid. Also, be sure an aternate access easemert or adjoining road dedication is
created to replace the original access easement.

2. The doctrine of merger holds that if the ownership of the servient estate
becomes vested in the ownership of the dominate estate, the easement will merge into the
fee simple of the servient estate. If the servient estate is burdened by a lien created prior
to the creation of the easement, the foreclosure of the lien will terminate the easement.
Remember, before guaranteeing an access easement, all senior lienor(s) must join in or
consent to the creation of the easement.



5/1/06 V11-80

Section 7.02 Lender Certificate - Special Considerations

The Lender Certificate extends coverage to include parties in possession, mechanic's
liens and matters of survey. Before issuing a Lender Certificate, the examining attorney
must be satisfied that appropriate inquiries have been made regarding possession,
potential mechanic's liens and encroachments.

The issuing attorney or abstractor may require that the lender provide underwriting
information concerning recent improvements which could give rise to the mechanic's
liens, whether there are boundary disputes or apparent encroachments, and whether
parties in possession may claim rights not of record.

For Lender Certificates issued on 1-4 unit dwellings, the lerder can provide this
information by obtaining an executed Composite Mortgage Affidavit (CMA). The CMA
is intended to provide confirming evidence in cases where problems are not apparent to
the lender.

If the property covered is not a 1-4 unit dwelling, or if there is an indication of problems
so that coverage cannot be extended to include mechanic's liens, possession or
encroachments, the lender should not accept or rely on the CMA, but should contact the
issuing attorney, abstractor, or the Division for assistance. If the problems cannot be
resolved, one or more of the following Standard Exceptions MUST be added to the
Lender Certificate:

1. Rightsor claimsof partiesin possession not shown by the public records.

2. Encroachments, overlaps, boundary line disputes, and any matters which would
be disclosed by an accurate survey and inspection of the premises.

3. Easements, or claims of easements, not shown by the public records.

4. Anylien, or right to a lien, for services, labor, or material heretofore or hereafter
furnished, imposed by law and not shown by the public records.

5. Taxes or special assessments which are not shown as existing liens by the public
records.
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Section 7.03 Mechanic'sLiens

If there has been new construction or recent improvements have been made, the
participating attorney or abstractor should not issue the Lender Certificate until lien
waivers from the general contractor, all subcontractors and all materialmen have been
furnished and an affidavit of the owner (including any seller) regarding the same has been
obtained. Otherwise, the following Standard Exception #4 must be raised in Schedule B

of the Lender Certificate:;

Any lien, or right to a lien, for services, labor, or material heretofore or hereafter
furnished, imposed by law and not shown by the public records.
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Section 7.04 Matters of Survey

The Division encourages the use of real property inspection reports showing the location
of improvements relative to property lines, easements and building setback lines in
connection with the issuance of Lender Certificates, since the Guaranteed will be
protected against loss due to encroachments or violations of building restrictions, etc.
unless excepted.

Although Title Guaranty strongly suggests that an Appraisal be obtained on all
transactions, it is not required for most residential transactions. If the requested lender
coverage is $500,000 or less and the property covered by the guaranteed mortgage is less
than 40 acres, no appraisal is required. However, transactions involving new or recent
construction will require an appraisal, real property inspection report, or a survey. If a
Location Endorsement is to be issued, the Division requires evidence that there is a house
located on the property covered by the guaranteed mortgage. This requirement may be
satisfied by current information from the Assessor’s Office in the county in which the
property is located, or by a current appraisal describing the house.

If the requested lender coverage exceeds $500,000.00, a current drawing (often referred
to as a Real Property Inspection Report or Mortgage Survey) of the legal description
showing dimensions, property lines, all improvements, building setback lines, easements
and encroachments must be sent with the application. In most cases, if there is a prior
Title Guaranty Certificate on the property, the Division will accept an Affidavit of No
New Improvements showing no improvements have occurred on the property or adjacent
properties since the last drawing was done.

If significant doubts as to the existence of encroachments cannot be resolved, a formal
survey should be ordered. The survey should be conducted by a registered land surveyor
and should show the boundaries of the property in question and the location of all
improvements and permanent monuments thereon, as well as the location of any
adjoining streets, aleys or public ways, and any easements or set-back lines involved.
Any encroachments, overlaps or violations of building restrictions disclosed by the
survey must be set out as exceptions in the Commitment and Certificate, unless the
Division has stated that they are waived or may be guaranteed over.

The survey should be recent (generally six months from the closing date). However, an
old survey may be used for a reissue/refinance transaction if it otherwise conforms to the
above requirements and is accompanied by an affidavit stating that no changes in the
improvements have been made since the date of the survey.
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Section 7.05 | nstallment Purchase Contracts

When title to rea estate is transferred by a contract for deed, the equitable title passes to
the purchaser (vendee) while legal title remains in the seller (vendor). If that has
occurred, the Division will guarantee only the interest of the contract purchaser under an
Owner Certificate. It is not appropriate to prepare an Owner Certificate covering both the
contract seller (or assignee) and contract purchaser, as their interest may appear, or to
issue a Lender Certificate to the contract seller.

The following guidelines should be used in the preparation of contract purchaser's
Commitment and Certificate:

1. In the Proposed Guaranteed or Guaranteed portion of Schedule A of the
Commitment or Certificate, after the name of the Proposed Guaranteed or
Guaranteed the following should be added: "as contract purchaser."

2. Inltem 2 of Schedule A of the Certificate the words "is a fee ssmple" should be
deleted and the following should be inserted: "are the rights of a contract
purchaser."

3. Do not issue a contract purchaser's Certificate in the names of the contract seller
and contract purchaser "as their interest may appear”. Only the contract purchaser
should be the named Guaranteed.

4. All contracts for deed or recorded memoranda thereof must be set out as
exceptions in Schedule B of the Certificate. The following language is suggested:
"Terms and conditions of that contract for Deed dated , by and
between X as contract seller, and Y, as contract purchaser, which contract (or
memorandum thereof) is recorded in Book , Page , (or Instrument No.) in
the Office of the Recorder of County, lowa’.

5. An unrecorded purchase contract may not be the subject of a Certificate.

After the closing on the contract to purchase and completion of required abstracting and
title opinion, the contract purchaser is given an Owner Certificate. Do not issue a
Commitment and leave that Commitment open until completion of the contract. Upon
completion of the contract, a new Owner Certificate may be desired.

If a mortgagee requests a Lender Certificate with respect to property the mortgagor is
purchasing on contract, you should contact the Division. DO NOT attempt to write such
coverage without Division approval and direction.
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Section 7.06 Guaranteeing a Fractional I nterest

If a participating Attorney or Abstractor is requested to issue a Title Guaranty Certificate
guaranteeing title in one or more, but not al, owners of a parcel of rea estate, or to
guarantee a mortgage made by less than al owners, he or she MUST raise the following
exceptions on Schedule B of the Commitment and Certificate:

1. Rights of co-tenants to partition, contribution and possession.

2. Theright of the United States government to sell the entire property to enforce a
tax lien against any co-tenant of the land.

3. Theright of a creditor, trustee or debtor in possession to sell the entire property

in the event of a bankruptcy of any co-tenant of the land.
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Section 7.07 Encroachment Endorsement Practice

The Owner Certificate includes an exception for "[€]ncroachments, overlaps, boundary
line disputes, and any matters which would be disclosed by an accurate survey and
inspection of the premises." (Schedule B, Standard Exception 2). Thus, the Owner
Certificate does not, unless altered, guarantee against matters of survey. In some cases
the Division is asked to delete this exception, which may be accomplished based on a
recent written survey, real property inspection report or other documentation of the
circumstances.

(@ No Encroachments

When the abstract, a recent survey, an executed Composite Mortgage Affidavit (CMA)
and any other investigation disclose no problems, waive the survey exception, if
requested to do so, by using the Standard Exception Waiver Endorsement form stating
that the exception (Standard Exception No. 2) is waived.

If the survey discloses a lot line encroachment, a problem is raised. Even if the survey
exception is waived, the Guaranteed is not protected against loss or damage suffered by
reason of any of his improvements which may encroach onto an adjoining property.
Paragraph 1(d) of the Conditions and Stipulations provides that the Divison does not

guarantee any title or rights of the Guaranteed beyond the boundaries of the property
described.

For this reason, attorneys representing buyers may request that the Division "guarantee
over" the encroachment by providing an affirmative encroachment endorsement
guaranteeing against loss or damage which the Guaranteed may suffer by reason of the
known encroachment, as shown on Schedule B. Such coverage will only be provided in
strict accordance with the procedure set forth in this paragraph.

The treatment of encroachments from the guaranteed property is substantially different
from that of encroachments onto the property, asis discussed below.

See Section 7.08 for Proper Endorsement Procedure.

(b) Encroachmentsonto Guaranteed Premises from Adjoining Property

If a survey discloses that the improvements located upon adjoining property encroach
onto the guaranteed premises, there is no aternative but to raise an exception for the
encroachment. There is nothing to "guarantee over”, since the encroachment is already in
existence and the prospective purchaser must make an election whether to take the
property "asis"' or force the seller to require the neighbor to remove the encroachment.

Please note that in no case may a Certificate be issued guaranteeing over an
encroachment onto the insured premises by improvement located upon adjoining

property.
See Section 7.08 for Proper Endorsement Procedure.
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(c) Encroachments from Guaranteed Premisesonto Adjoining Property

A survey may disclose improvements located on the guaranteed premises encroach onto
adjoining property. As stated above, the Title Guaranty Certificate does not guarantee
the owner's right to maintain such improvements. Therefore, issuing attorneys and
abstractors may be asked to provide Encroachment Endorsements which will guarantee
the owner's right to maintain the improvements as presently located. Such coverage may
be provided only in compliance with this procedure.

For Lender Certificates, issuing attorneys and abstractors are hereby delegated authority
to guarantee over, in conformance with this procedure, encroachments onto adjoining
premises by a fence, driveway, shed without foundation, overhanging eaves, concrete
stoops or porches without foundations if the encroachment in question is one foot or less
onto the adjoining premises. Any encroachment by such improvements greater than one
foot onto adjoining premises may not be guaranteed over without prior authorization
from the Division.

For Owner Certificates, the Division will ordinarily not authorize coverage over such
encroachments onto adjoining premises. In no event may an issuing attorney or
abstractor guarantee over such an encroachment without prior authorization from the
Division.

For both Owner and Lender Certificates, issuing attorneys and abstractors MUST receive
prior authorization from the Division to guarantee over any encroachment onto adjoining
premises by permanent improvements. When the survey discloses that the house, garage
or other permanent improvements encroach onto adjoining premises, the attorney or
abstractor should contact the Division for prior authorization before committing the
Division to guarantee over such encroachments.

See Section 7.08 for Proper Endorsement Procedure.

(d) BuildingLine Violation

A survey may disclose improvements located on the guaranteed premises violate a
building setback line. Several factors enter into the underwriting determination as to
whether or not such a violation will be covered by an Encroachment Endorsement.
Among those factors are the following:

1. Whether the encroachment was intentiona in its inception;

2. The size of the encroachment;

3. Thelength of time the encroachment has been in existence;

4. Whether any other encroachments in the neighborhood exist; and
5. Any other specia considerations.

For purposes of issuing both Owner and Lender Certificates on residential (single family
homes and owner-occupied apartments of up to four units) property, issuing attorneys
and abstractors are hereby delegated authority to "guarantee over" encroachments by
improvements on building setback lines if the encroachment is less than 20% of the
amount of the required setback, and the encroachment has been in existence for at least
five years. If both of these conditions are not met, no Encroachment Endorsement may
be issued without prior authorization from the Division.
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For nonresidential property, the same considerations will apply as delineated above,
except that no Certificate may be issued which contains an Encroachment Endorsement
guaranteeing over a violation of a setback line on commercia property without written
authorization from the Division. In the case of commercial property, the balancing of any
hardships between the Guaranteed and his neighbors will undoubtedly be heavily
weighed against the Guaranteed rather than in favor of him.

See Section 7.08 for Proper Endorsement Procedure.

(e) Encroachmentsonto Easements

For Lender Certificates only, issuing attorneys and abstractors are hereby delegated
authority to guarantee over, in conformance with this procedure, encroachments by
permanent improvements (house or garage) onto standard public utility easements when
that encroachment is one foot or less. In the event the encroachment onto the easement is
over one foot, prior authorization from the Division must be obtained.

For Lender Certificates, issuing attorneys and abstractors may guarantee over
encroachments onto standard public utility easements by nonpermanent improvements
such as fences, driveways, sheds without foundations, overhanging eaves, concrete stoops
or porches without foundations, without prior authorization from the Division.

For Owner Certificates, no encroachment by permanent or non-permanent improvements
onto a standard public utility easement may be guaranteed over without prior
authorization obtained from the Division.

See Section 7.08 for Proper Endorsement Procedure.
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Section 7.08 Proper Endorsement Procedure

Issuing attorneys and abstractors may issue Encroachment Endorsements only as stated
herein and only in the following manner:

1. Raise the encroachment as an exception in Schedule B of the Commitment or
Certificate. Set forth the nature of the encroachment and size thereof, eg., "A
survey discloses that the Northwest corner of the garage located upon the
guaranteed premise encroaches upon the Northeast corner of the adjoining lot by
50 feet".

2. Make sure that you have obtained prior Division Authorization for the issuance of
the Encroachment Endorsement, if required.

3. Attach to the Certificate a copy of the Division's current Encroachment
Endorsement. Be sure that all the blanks on the endorsement form are properly
filled in and that the form itself is properly signed by an authorized signatory.

4. Note the issuance of the Endorsement under “Note for Information” on Schedule
B.
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Section 7.09

VI11-89

Summary of Rulesfor Encroachment Endorsements

TYPE OF ENCROACHMENT

OWNER CERTIFICATE

LENDER CERTIFICATE

Attorney Division Attorney Division
Decision Approval Decision Approval
1. Encroachment onto premises No No No No
2. Encroachment from premises
A. Fence, Driveway, shed w/o
foundation, overhanging eaves, concrete
stoop, porch w/o foundation
1) onefoot or less No Yes Yes N/A
2) over one foot No Yes No Yes
B. Permanent improvements an
encroachment amgunt g No Yes No Yes
3. Building Line Violations
A. Residentia properties, including
owner occupied apartments up to 4 units
1) encroachment less than 20%
o)f setback and existed 5 years Yes N/A Yes N/A
2) encroachment more than 20%
of setback or existed lessthan5 No Yes No Yes
years
B. Commercia Property No Yes No Yes
C. Non-residential, non-commercial
property
1) Encroachment |ess than 20%
of setback and existed 5 years ves N/A ves N/A
2) Encroachment more than
20% of setback or existed less No Yes No Yes
than 5 years
4. Encroachments onto standard public utility
easements
A. By permanent improvements (house
or garage)
1) onefoot or less No Yes Yes N/A
2) over onefoot No Yes No Yes
B. By non-permanent improvements,
e.g., fence, driveway, shed w/o
foundation overhanging eaves, concrete No Yes Yes N/A

stoop, or porch w/o foundation (any size
encroachment)
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10.

11.

Section 7.10 Checklist for 1ssuance of a Certificate

The abstract is updated and certified by a participating abstractor. For non-purchase
transactions, See Section VIII.

The abstract is examined in accordance with the lowa Title Standards, where
applicable, with particular attention to indications concerning access.

The preliminary title opinion is issued. When a participating attorney issues the
Commitment, awritten preliminary title opinion is not required.

The file, including communications with the lender, is reviewed to determine
whether:

a. A survey is advisable or has been requested.

b. There has been recent construction work.

c. Thereisany need to inquire about rights of third parties in possession.

d. Particular Endorsements should be purchased.

The Commitment is prepared in conformance with Division underwriting standards,
procedures and requirements, and with proper notation of requirements concerning:

a. A real property inspection report, drawing or statement from appraiser

b. Mechanic's lien waivers or affidavits,

c. Further investigation or documentation of rights of partiesin possession; and

d. Access questions.

The Commitment form is distributed as follows:

a. Theorigina Commitment Schedules A and B, plus a Commitment jacket are sent
to the owner or lender requesting coverage.

b. Copies of Commitment Schedules A and B are sent to the Title Guaranty
Division.

c. Executed copies of Commitment Schedules A and B are placed in the client file.

Proper instruments affecting title (including deeds, mortgages, releases, contracts,

leases, easements, affidavits and corrective documents) needed to satisfy the

“requirements’ set forth in the Commitment (if any) or preliminary title opinion are

recorded.

The abstract is again continued and certified by the Participating Abstractor.

The re-certified abstract is examined.

The fina title opinion is issued. When a participating attorney issues the
Certificate(s), awritten find title opinion is not required.

The Owner and/or Lender Certificates are prepared, in conformance with Division
underwriting standards, procedures and requirements and executed, with particular
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attention to the following:

a The pre-assigned serid number from the Certificate jacket is inserted on
Schedules A and B following the pre-printed prefix "O-" or "L-".

b. Exceptions from the Commitment form not corrected will be shown as Special
Exceptions in Schedule B, unless covered by Endorsements.

12. All necessary Endorsements are prepared and executed. Insert the number from
Commitment or Certificate Schedule A on the Endorsement.

13. The originals of Certificate Schedules A and B and the originals of the Endorsements
are inserted in the appropriate Lender or Owner jacket and mailed to the Owner or
Lender, as appropriate.

14. Copies of Certificate Schedules A and B, and copies of the Endorsements are sent to
the Division along with a check payable to the “Treasurer, State of lowa” from the
lender, closer or attorney for the amount of the premium.
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Article VIII.  Nonpurchase Product Pursuant to
2651AC 9.6 (4)

A Title Guaranty Report of Title (Division Form 900) and Title Guaranty Report of Title
— Post Closing Search (Division Form 901) may be utilized instead of full abstracting
when a “nonpurchase product” is being covered by Title Guaranty. Pursuant to 265 IAC
9.3(16), the definition of a“nonpurchase product” is arefinanced or junior residential
mortgage securing an indebtedness of not more than $500,000.00.
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Section 8.01 Procedure for Using the Title Guaranty Report of Title

The applicant may request Division Forms 900 and 901 from a participating abstractor if
the proposed mortgage is a refinance or second mortgage securing $500,000 or less for
aresidential (1-6 living units) property. Easements, conditions and other restrictions or
reservations of record need not be searched; therefore, the applicant must be sure that the
lender is willing to accept a lender certificate generally excepting these items. The search
should be ordered as close to the closing as possible. A participating abstractor preparing
the title search for a nonpurchase product that will obtain a Lender Title Guaranty
Commitment and/or Certificate may utilize in lieu of full abstracting the Title Guaranty
Forms 900 and 901, by following the instructions provided by the Division for said
forms. When Division Form 900 is completed, it must be examined by a participating
attorney who will prepare a preliminary title opinion and/or commitment for closing.
After closing, the participating abstractor will update his search with Division Form 901
and deliver it to the participating attorney who will prepare a fina title opinion and/or
lender certificate.

The participating attorney must disclose in hislher title opinion whether a full
abstract of title or the Division Forms 900 and 901 are the basis for higher title
opinion examination.

Title Guaranty Lender Certificates for nonpurchase loans based on Division Forms 900
and 901 may be issued by the Division, a participating attorney or other Division
authorized issuer who will raise the following general exceptions in Schedule B of the
commitment and/or certificate:

The lien of the taxes for the July 1, - June 30, fiscal
year (due and payable in the following fisca year)
and thereafter. None yet due and payable

Ordinances and regulations for the City of
and County of , lowa.

Pat(s) filed in the County, lowa, Recorder's Office,
including all easements, building setbacks,
restrictions, reservations and notations.

Covenants, restrictions, easements and all other
matters of record. In addition, al exceptions
regarding title and the requirements to clear those
exceptions must be raised in Schedule B.

The applicant for Title Guaranty will provide the Division the information and documents
required for the issuance of the Lender Certificate as set forth under Article Il of this
Manual. All Title Guaranty programs such as gap endorsement and rapid certificate are
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available when the Title Guaranty Report of Title is used for the issuance of the lender
certificate.

The participating attorney will retain copies of completed Division Forms
900 and 901 in higher titlefilefor a period of ten years after the effective
date of the certificate for the Division’sreview, pursuant to “ Title Guaranty
Division,” lowa Administrative Code Chapter 9.6(2)(g). Likewise, pursuant
to “Title Guaranty Division,” lowa Administrative Code Chapter 9.6(4)(b),
the participating abstractor shall retain a written or electronic copy of each
Division Form 900 and 901 prepared for atitle guaranty certificate which
shall be available to the Division upon request.
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Section 8.02 I nstructions for Preparation of Title Guaranty Report of Title

Upon receipt of a nonpurchase order for Title Guaranty, the participating abstractor
should confirm that the property is being assessed for residential taxes. If the property is
not residential, the applicant should be informed that Forms 900 and 901 are not
acceptable for Title Guaranty, and that the abstract of title must be found and delivered to
the abstractor for continuation. A participating abstractor must utilize the Title Guaranty
Division Forms 900 and 901 which contain the following:

A. A complete legal description, correct address (street name and city or town) for said
legal description, and county. Abbreviated descriptions are not acceptable.

B. Property search commencing with the execution date of a deed for full value or at least
two years prior to the certification date of the Form900 being prepared (whichever is the
longer period of time). Other types of deeds that are not full deed(s) for vaue, i.e. quit
clam, sheriff, tax are not acceptable for basing the time line of the search. The most
recent full value deed and all conveyances thereafter must be disclosed, but prior
guestionable or explanatory conveyances should also be disclosed. When listing the
deeds, the search should list the names exactly as they are listed in the deed and the
recording information.

C. If title proceedings are pending, the action, parties and minutes should be described or
copies thereof included with the search that shall be in compliance with the Abstracting
Standards of the lowa Land Title Association.

D. Instruments reported within the required timeline should identify the document, the
parties, recording information and appurtenant facts or copies thereof included with the
search.

E. At least 10 year name searches for every titleholder found in the property ®arch
required in paragraph B above.

F. Real estate taxes and specia assessments must be searched.

G. After closing and the recording of the refinance or second mortgage, the participating
abstractor will prepare the Post Closing Search Form 901 covering this recording. Any
changes in the title record since the original search report must be disclosed in the Post
Closing Search Form 901. Releases and other clearance documents recorded after the
mortgage to be guaranteed may be shown by addendum to Post Closing Search Form
901.

H. Participating attorney or applicant may request additional information.

|. Participating abstractor may include additional information deemed prudent and/or
necessary.
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Section 8.03 Required Division Form 900

Instructionsfor Completing the Form:

1. Insert the name and address of the lender.

2. Insert the name of the county.

3. Insert the abstractor’sreference or file number.

4. Insert the mortgage loan number, if available.

5. Typein the complete legal description of the property being searched.

6. Typein the complete property/street address of the property being sear ched.
7. Insert the name of thetitleholder (s).

8. Insert how the titleholder(s) currently hold title, ex: Joint Tenants with Full
Rights of Survivorship and Not as Tenantsin Common, Tenancy in Common.

9. Insert the name of the titleholder(s) who conveyed the property to the current
titleholder (s).

10. Insert how the previous titleholder(s) held title, ex: husband and wife, a single
person.

11. Insert the date the warranty deed was signed.

12. Insert the date the warranty deed was recor ded.

13. Insert the recording infor mation.

14. Insert the most recent full value deed and all conveyances ther eafter contained
in the sear ch which commences from the execution date of a deed for full value or at
least two years prior to the certification date, which ever is the longer period of

time.

15. Insert the type of mortgage, ex: first, second, openend, variable rate,
construction, etc.

16. Insert the name of the lender.

17. Insert the names of the borrower(s).
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18. Insert the marital status of the borrower(s).
19. Insert the date the mortgage was signed.

20. Insert the date the mortgage was r ecor ded.
21. Insert therecording information.

22. Insert the amount of the mortgage.

23. Any additional mortgages, installment contracts, or other liens may be added
here and any assignments of the mortgage may also be added here.

24. Insert the case # of any proceeding, lien, etc. found, the caption of the case as
party vs. party, the date entered, the amount of the judgments, costs, interest,
penaltiesif applicable, or other appurtenant infor mation.

25. Insert the year of the past fiscal yearstaxesthat have been paid current.

26. Insert the current fiscal year for taxes.

27. Insert the total amount of the taxes assessed for the current fiscal year.

28. Insert the amount of thefirst installment due.

29. State whether the first installment of taxes has been paid, due, delinquent or not
yet certified.

30. Insert the amount of the second installment of taxes due.

31. State whether the second installment of taxes has been paid, due, delinquent or
not yet certified.

32. Insert the Parcel Number (s) of the property.

33. Insert year and amount of the county assessor’s most current assessed value of
the property.

34. Check the appropriate box to indicate whether the assessor lists taxes as
residential.

35. Insert the day the sear ch was completed.
36. Insert the month the sear ch was completed.

37. Insert the year the search was completed.
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38. Insert the time including the hour, minute and seconds that the search was
completed.

39. Insert the name of the county.

40. Insert the Participating Abstractor’s Title Guaranty Number, the Abstractor’s
name and address.

41. The Participating Abstractor must sign the form.
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TITLE GUARANTY
REPORT OF TITLE
DIVISION FORM 900

TO: (NAME AND ADDRESS)
We furnish the following information of record in County, lowa:
ABSTRACT NO. OR REFERENCE NO.: ; LOAN NO.:

LEGAL DESCRIPTION:
PROPERTY ADDRESS:
LAST GRANTEE, DEVISEE, OR HEIR OF RECORD:

Deed conveys the hereinafter described real estate to:

, 8 , from
, 8 , dated and filed
in Book/Page or Instrument/Document No. 13

UNRELEASED MORTGAGES AND ASSIGNMENTS:

15 Mortgage in favor of 16 from 17
as 18 dated 19
filed , in Book/Page/ or Instrument/Document No.

, to secure an indebtedness of $

COURT PROCEEDINGS, JUDGMENTS, LIENS, ETC.:
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TAXES AND SPECIAL ASSESSMENTS:

GENERAL TAXESfor theyear 25  and prior years, paid.
GENERAL TAXESfortheyear 26, $ 27,

First one-haf, $ : ;

Second one-haf, $ ,

PARCEL NO.

33 ASSESSED VALUE: $

RESIDENTIAL TAXES: 34  YES NO

THIS REPORT IS GIVEN SOLELY FOR THE PURPOSE OF ISSUANCE OF
A LENDER CERTIFICATE BY THE TITLE GUARANTY DIVISION, 200 EAST
GRAND AVE., SUITE 350, DES MOINES, IA 50309, ON ABOVE MORTGAGEE'S
LOAN AND IS NOT INTENDED TO BE USED FOR SALE OR TRANSFER. NO
LIABILITY FOR ERRORS OR OMISSIONS WILL ACCRUE TO THE BENEFIT OF
ANY OTHER PERSON, FIRM OR CORPORATION. NO REPORT IS MADE OF
INSTRUMENTS OR PROCEEDINGS NOT WITHIN THE LISTED CATEGORIES.
JUDGMENT AND LIEN SEARCH HAS BEEN MADE AGAINST ALL PARTIES
WITHIN THE CHAIN OF TITLE PURSUANT TO TITLE GUARANTY
REQUIREMENTS. THIS REPORT IS NOT A GUARANTY OF TITLE, OR A
STATEMENT AS TO THE LEGALITY OF SUFFICIENCY OF ANY INSTRUMENT
OR PROCEEDING INSPECTED IN THE CHAIN OF TITLE TO THE ABOVE REAL
ESTATE.

SEARCH ending on dayof 36 ,20 37 at
AM./P.M., ____County, lowa.
TGD # )
ABSTRACTOR NAME
ADDRESS
By
(Authorized Signature)

DIVISION FORM 900 PRINT 01/2006
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Section 8.04 Required Division Form 901

Instructions for Completing the Form:

42. Insert the name and address of the lender.

43. Insert the name of the county.

44. Insert the abstractor’sreference or file number.
45. Insert the mortgage loan number, if available.

46. Insert the date and time of the previous Title Guaranty Report (Form
900).

47. Typein the complete legal description of the property being sear ched.
48. Typein the complete property/street address of the property being sear ched.
49. Insert the names of thetitleholder(s).

50. Insert completerecording or filing information here or attach copies of
the recorded or filed documents.

51. Insert the day the sear ch was completed.

52. Insert the month the sear ch was completed.

53. Insert the year the search was completed.

54. Insert the timeincluding the hour, minute and secondsthat the search as
completed. The certification must include the recording of the mortgage

to be guaranteed.

55. Insert the name of the county.

56. Insert the Participating Abstractor’s Title Guaranty Number, the
Abstractor’s name and address.

57. The Participating Abstractor must sign the form.
58. Addendum may be added by fully disclosing all clearance filings or

recording entered after certification date. Complete copies may be
attached in lieu of complete infor mation.
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TITLE GUARANTY
REPORT OF TITLE —POST CLOSING SEARCH
DIVISION FORM 901

TO: (NAME AND ADDRESS)
We furnish the following information of record in 43 County,
lowa:

ABSTRACT NO. ORREFERENCENO.: 44 LOANNO. 45

PREVIOUS REPORT OF TITLE DATE AND TIME:

46

LEGAL DESCRIPTION: 47

PROPERTY ADDRESS: 48

Last recorded Deed conveys the hereinafter described real estate to:
NAME OF TITLEHOLDER(S) 49
WE ALSO furnish the following new information of record since our previous report:

TAXES, AFFIDAVITS, JUDGMENTS, SATISFACTIONS, RELEASES,
MORTGAGES, ASSIGNMENTS, DEEDS, ETC:

THIS REPORT IS GIVEN SOLELY FOR THE PURPOSE OFISSUANCE OF A
LENDER CERTIFICATE BY THE TITLE GUARANTYDIVISION, 200 EAST
GRAND AVE., SUITE 350, DES MOINES, IA 50309,0N ABOVE MORTGAGEE'S
LOAN AND IS NOT INTENDED TO BE USEDFOR SALE OR TRANSFER. NO
LIABILITY FOR ERRORS OR OMISSIONSWILL ACCRUE TO THE BENEFIT OF
ANY OTHER PERSON, FIRM ORCORPORATION. NO REPORT IS MADE OF
INSTRUMENTS ORPROCEEDINGS NOT WITHIN THE LISTED CATEGORIES.
JUDGMENTAND LIEN SEARCH HAS BEEN MADE AGAINST ALL PARTIES
WITHIN THE CHAIN OF TITLE PURSUANT TO TITLE
GUARANTYREQUIREMENTS. THIS REPORT IS NOT A GUARANTY OF TITLE,
OR ASTATEMENT AS TO THE LEGALITY OF SUFFICIENCY OF
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ANYINSTRUMENT OR PROCEEDING INSPECTED IN THE CHAIN OF TITLE
TOTHE ABOVE REAL ESTATE.

SEARCH ending on 51 day of 52 ,20 53 a 54

A.M./P.M., 55 County, lowa.

TGD # _
ABSTRACTOR NAME
ADDRESS

By

(Authorized Signature)

ADDENDUM: ALL AFFIDAVITS, RELEASES, SATISFACTIONS, OR OTHER
CLEARANCE DOCUMENTS FILED OR RECORDED AFTER CERTIFICATION:

DIVISION FORM 901 PRINT 01/2006
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Article I X. Proceduresand Requirements for a Rapid

Certificate

This program is only available for “attorney or abstractor issued” Certificates.

A participant may issue a find Title Guaranty Certificate guaranteeing over a prior

mortgage that has not yet been released of record, if al of the following conditions

are satisfied:

a The participant has previoudy executed a Divison Form 800 (Attorney
Agreement — Rapid Certificate Program), and the executed Division Form 800 has
been approved by the Director of the Division.

b. The amount of the prior mortgage is $500,000 or less.

c. The participant has in his’her physical possession al of the documentation that is
required to be submitted to the Division for release of mortgage as provided for in
lowa Code section 16.92(2)(a) (2003) and 265 IAC 9.20(2) “&”.

d. The Certificate is based on a certified abstract, re-continued through the recording
of the guaranteed mortgage or recording of the conveyance if a sale transaction or
the 265 |AC 9.6(4) procedure.

e. The Certificate is issued within six (6) months of the closing of the guaranteed
mortgage or recording of the conveyance if a sale transaction.

The participant shall make an exception on Schedule B stating the pertinent

information about the unreleased prior mortgage, and attach an Endorsement Against

Loss-Mortgage Liens Divison Form 478 to the Certificate(s) specifically noting on

the Endorsement the paragraph number of Schedule B where the exception was made

for the prior mortgage.

Four months after the closing of the guaranteed mortgage the participant shall apply

to the Division for release of mortgage as provided for in lowa Code Section 16.92

(2003) and 265 IAC 9.20 unless the public records show the prior mortgage released

of record.

The participant shall provide to the Division, within six (6) months of the closing of

the guaranteed mortgage or recording of the conveyance if a sae transaction, the

completed Division Form 801 (Showing of Release), stating that the public records
now show the prior mortgage released of record.

If the participant fails to provide the Division the completed Division Form 801

within six (6) months of the closing of guaranteed mortgage or recording of the

conveyance if a sde transaction, the Director of the Divison, a his/her sole
discretion, may revoke said participant’s privilege to issue Certificates under the

Rapid Certificate Program.

Violation of the procedures and requirements of the Rapid Certificate Program by the

participant shall be considered, at a minimum, aviolation of lowa Code section 16.91

(2003) and the rules promulgated thereunder, and a breach of his/her Participation

Agreement.

The participant shall at all times cooperate with and assist the Division's staff, or its

designee, concerning the administration of the Rapid Certificate Program.
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Participation Agreement — Rapid Certificate Program
Division Form 800

l, , Title Guaranty Member Number , agree
onthis day of , 20 , to the following:

1. A participant may issue afinal Title Guaranty Lender Certificate or Owner Certificate
(Certificate) guaranteeing over a prior mortgage that has not yet been released of
record, if al of the following conditions are satisfied:

a. The participant has previously executed a Division Form 800 (Participation
Agreement — Rapid Certificate Program), and the executed Division Form 800 has
been approved by the Director of the Division.

b. The amount of the prior mortgage lien is $500,000 or less.

c. The participant has in his’her physical possession al of the documentation that is
required to be submitted to the Division for release of mortgage as provided for in
lowa Code section 16.92(2)(a) (2003) and 265 IAC 9.20(2) “a’.

d. The Certificate is based upon a certified abstract, re-continued through the
recording of the guaranteed mortgage or recording of the conveyance if a sde
transaction or the 265 |AC 9.6(4) procedure.

e. Four months after the closing of the guaranteed mortgage the participant shall
apply to the Divison for release of mortgage as provided for in lowa Code
Section 16.92 (2003) and 265 IAC 9.20 unless the public records show the prior
mortgage released of record

f. The Certificate is issued within six (6) months of the closing of the guaranteed
mortgage or recording of the conveyance if a sale transaction.

2. The participant shall make an exception on Schedule B stating the pertinent
information about the unreleased prior mortgage, and attach an Endorsement Against
Loss-Mortgage Liens Division Form 478 to the Certificate(s) including on the
endorsement the paragraph number of Schedule B where the exception was made for
the prior mortgage.

3. The participant shall provide to the Division, within six (6) morths of the closing of
the guaranteed mortgage, a completed Divison Form 801 (Showing of Release),
stating that the public records now show the prior mortgage released of record.

4. |f the participant fails to provide the Division the completed Division Form 801
within six (6) months of the closing of the guaranteed mortgage, the Director of the
Division, at his/her sole discretion, may revoke said participant’s privilege to issue
Certificates under the Rapid Certificate Program.

5. Violation of the procedures ard requirements of the Rapid Certificate Program by the
participant shall be considered, at a minimum, aviolation of lowa Code section 16.91
(2003) and the rules promulgated there under, and a breach of his/her Participation
Agreement.

6. The participant shall at all times cooperate with and assist the Division’s staff, or its
designee, concerning the administration of the Rapid Certificate Program.

7. Thisprogram isonly available for “attorney or abstractor issued” Certificates.
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8. The participant understands and agrees that the Director of the Division has the right
to terminate the Rapid Certificate Program at any time, at his/her own discretion.

(Signature of participant)

(Typed name of participant)

(Typed TGD Member Number)

Approved by:

Director — Title Guaranty Division Date
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Showing of Release— Rapid Certificate Program
Divison Form 801

Certificate No.:-

l, , with Title Guaranty Member Number
state that the public records now show the following mortgage effectively released of
record according to lowa law and title standards:

Mortgagor Name(s):
Mortgagee Name:
Date of Mortgage:
Filing Date of Mortgage:
Recording Information of Mortgage:

By mortgage release with the following information:

Grantor of Release Name:
Date of Release:

Filing Date of Release:
Recording Information of Release:

(SIGNATURE OF PARTICIPANT) DATE

(TYPED NAME OF PARTICIPANT)

(TYPED TGD MEMBER NUMBER)

DIVISION FORM: 801
FILE NO.: REVISED 7/2005
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Article X. Model Title Opinions

A model Preliminary and Fina Title Opinion are outlined in the following pages.
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Model Preliminary Title Opinion
LETTERHEAD
Date

Attention:

Title Guaranty Division
200 E. Grand, Suite 350
DesMoines, | A 50309

And

RE:
Dear

The undersigned has examined abstracts of title purporting to reflect the contents of such
records relative to said land, which abstracts are deemed sufficiently complete and
worthy of confidence, and that said examination began with a well recognized source of
good title and covered a period which, in the opinion of the undersigned, and in
accordance with the practice of competent lowa title attorneys, is deemed sufficient to
establish good title. After such examination, it is the opinion of the undersigned that,
subject only to the matters shown under Schedules B and C hereof, a good and
merchantable fee simple title with no lack of a right of public access to the premises
described in Schedule A hereof was, at the date of this opinion, indefeasibly vested in:

(Note: The participating attorney shall complete the bold type in regard to status of title
and as to whether there is public access to the premises.)

That the undersigned has examined the abstract of title last certified by
, Title Guaranty Member No. , last continued to

SCHEDULE A
The abstract coversthe real estate described as. *
*(Note: If the legal description is lengthy you may want to set up a separate page labeled

Schedule A, Legal Description, and refer to “attached Schedule A Lega Description”
above.)
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Preliminary Opinion
Date
Page 2

SCHEDULE B-I

If there are no liens, encumbrances, or objections of the type described, list NONE after
each item. If objections are noted, they should be set forth in full including recording
dates and document numbers after the applicable item with any requirements for the
deletion of the lien, encumbrance or objection.

1. Thelien of the taxes for the July 1, 20 - June 30, 20__ fiscal year (due and payable
in the following fiscal year) and theresfter. (Explain whether due, paid or
delinquent):

2. Specia Assessments:

3. Mortgage(s) and Assignment(s):

4. Leasesor Land Contracts (recorded or known):

5. Plats of survey or subdivisions (identify matters such as roads, easements, building
setback lines, etc.):

6. Easements, Agreements and Encroachments (recorded or known) and locate:

7. Restrictive Covenants, Conditions, Restrictions and/or Reservations:

8. Ordinances and Regulations:

9. Oil or Minera Rights:

10. Mechanic’s Liens:

11. Lis Pendens Notices or Other Notices:

12. Probate Proceedings:

13. Estate and Inheritance Taxes (Federal and State):

14. Judgments or Liens (including court costs, fines, penalties), Bankruptcy Proceedings
or Suits Pending vs. Titleholders (past or present):

15. Judgments or Liens (including court costs, fines, penalties), Bankruptcy Proceedings
or Suits Pending vs. Buyers:

16. Other Liens, Objections, and Defects:
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Preliminary Opinion
Date
Page 3
SCHEDULE B-11

Recordation of the following duly executed and delivered instruments sufficient to create
the estate or interest proposed:

1. Deed:
2. Mortgage:
3. Release:

4. Other:
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Preliminary Opinion
Date
Page 4

SCHEDULE C

Matters not covered by this opinion:

1
2.

0.

10.

11.

Rights or claims of parties in possession not shown by the public records.

Any encroachments, overlaps, boundary line disputes, easements, measurements,
variations in area or content, party walls, or any other matters that an accurate survey
and inspection of the premises would disclose.

Roads, ways, streams, or easements, not shown by the public records, riparian or
water rights, and the title to any filled-in lands.

Any lien, or right to a lien, for services, labor, or material heretofore or hereafter
furnished, imposed by law and not shown by the public records.

Taxes or specia assessments that are not shown as existing liens by the public
records.

Defects, liens, encumbrances, adverse claims, or other matters, if any, created, first
appearing in the public records, or attaching subsequent to the Effective Date hereof
but prior to the date the covered party acquires for value of record the estate or
interest or mortgage thereon covered by this Opinion.

Restrictions as to building, occupancy, or usage contained in applicable zoning or
other city or county ordinances.

Rights of access to and from highways and streets that may be designated as
“controlled access facilities by state or city authorities.

Rights of trustees in bankruptcy to set aside transfers of interest in rea estate by
bankrupt within one year prior to bankruptcy for inadequate consideration.
Environmental contamination of land now prohibited by Federal and State laws and
regulations.

Matters of record not shown in the abstract(s).
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Preliminary Opinion
Date
Page 5

This Opinion is for the benefit of the addressees only. No other persons are entitled to
rely hereon.

Sincerely yours,

[Signature |s Required]

Participating Attorney - TGD Member No.
Address
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LETTERHEAD

Model
Continuation of Preliminary Title Opinion Dated
(Fina Opinion)

Date

Attention:

Title Guaranty Division
200 E. Grand, Suite 350
DesMoines, | A 50309

And

RE:
Dear

| have made a final examination of the Abstract of Title from

(effective date of search shown on my preliminary opinion) ending with Abstract No.
, prepared by , Abstractor, Title Guaranty Member No. ) who has

certified that it reflects all matters up to and covers the

following described real estate:

(Legal description from the preliminary opinion)

As of that date we find from our examination that good and marketable title to the
property described above is held in feesimple by:

Subject to all matters disclosed on Schedule B, with the following amendments:
A. Schedule B-I liens, encumbrances, or objections to be deleted in their entirety
(disclose by paragraph number and sub- item):
B. Schedule B-1 liens, encumbrances, or objections to be amended as follows:
1. The lien of the taxes for the July 1, 20 - June 30, 20 __ fiscal year (due and

payable in the following fiscal year) and thereafter. (Explain whether, due, paid
or delinquent):
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Final Opinion
Date
Page 2

C. New Schedule B-1 liens, encumbrances, or objections hereby adopted:

1. Mortgage and Assignment:

D. Schedule B-11 is hereby deleted unless stated otherwise below:

This Opinion is for the benefit of the addressees only. No other persons are entitled to
rely hereon.

Sincerely yours,

[Signature |s Required]

Participating Attorney - TGD Member No.
Address
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Article XI. Jackets

Following are sample copies of the Commitment, Owner, and Lender Jackets.
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Section 11.01  Commitment Jacket

COMMITMENT FOR TITLE GUARANTY
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Title Guaranty Division
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CONDITIONS AND STIPULATIONS

mstrement.
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STANDARD EXCEPTIONS IN CERTIFICATE

The Owner Cenificate will be subject to the following Standard Exceptions:
1. Rights or claims of parties in postession not shown by the public records;
2. Encroachments. overlaps, boundary line disputes, and any matters which would be disclosed
accurate survey and inspection of the premises;
Easements, or claims of easements, not shown by the pubfic records;

Anv lben, or right (o a lien, for services, labor o material beretr® o her
by baw and not shown by the public reconds;

5. Toxes or special assesaments which are not shown as
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Section 11.02  Owner Jacket
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CONDITIONS AND STIPULATIONS

1. Definition of Terms

The following terme when used in this Cenificate mean:

(n) “Cuarantesd”; the Guaranissd named in Schedude A aml,
subject to any rights or defenses the Division moy h;\':had“ﬁhm
Mhe mamed Chesamlesd, those who socceed o the inferssi of such
Giuaranieed by operathon of law as distinguished from purchase
incloding, bt not limited o, heirs, diseributees, devisess,
survivis, persomal representatives, next of kin, or comporate oF

SURDES TS,

(bep “oorvered chaimant™: o Goarantoed claiming hss or damage
hereunder.

() “Enowledpe™ actual koowledge, not constructive knowl-
el e o medlece which may be imputed 10 a Guarantzed hy reason of
amy public reconds,

(d} “land": the land described, specifically. o by refenenos m
Schedule A, mnd mmprovements affised therein which by law
congtitote real property; provided. bowever, the lenn “land™ does
mi includle any propeny beyond the lines of the anea specifically
described or referred 1o in Schedule A, nor any right. ficle, interes,
ehlale of fxsement in abubtling sirests, mads, svenoes, alleys, lanes,
Ways of wilerways, B nothing heevin shall medify ar limat the
extent to which a right of nccess o and from the land 18 pesramesd
by thas Cerlificate.

lE) “mirigape”: mompage. desd of trus, trust deed, ar ol
SECUTITY SMERrimEnL

1F) “public recnrds™; these reconds which by 1% 2
womskruclive notice aof matters relating (o sasd |
2. Continuation of Guarantv fter Com T Titl
The coverage af this Cer shall comiir PR
st of Centificale in fa Cnaorante - b
Guarantesd retales an est el in th Ll
indebdedness secured by Many 0 H en |
purit “urn such Chag s long [} T |
E balidy by e nams o 1 o ¢
ed in any i IRy i Lo
led, hiowee L fieate & b [
- Famy pun “fi <h Chiaar ™ i
ale oo e ol ured b rct W
OLEAE  gIven io sich ARl
m-fenge and Pi utia Kethe =B af
« given | - 1ima
isiom, ¢ tihon 1l 1all
defen vall KL lingg
ceed s = LA
=1 o n o enfurce a
COMT.. ol 1l _ e a0 the gxient
that suc b amded u neged defec, lien,
# b roll v guaran «gainsd by this Cerificaie.
T i shall mouly the Division promgily in
Hing ¢ e iom or proceeding is begun as set forth in
ek §in merwledpe shall come in a Guarnnieed

amy . of title or interest which is adverse s the
sinie or imferest, &s guaranieed, and which might cause
.mage for whach the DNvision may be lishle by viroe of
omtificare, o, (mip if tiKle s the estale or interess, as
poarardesd, is rejected & unmarketable. 1f guch prompl satics
shall pat be given 1o the Divigian, then ns to such Guasramesd all
Liahility of the Division shall cease and terminate in regard s the
matter of maters for which soch prompl police s required:
provided, hawever, that failure to nocify shadl in no cese prejudios
the rights of amy such Guaranbeed under this Certificate unless the
Division shall be prepudicsd by soch Failure and then ooly o the
extent of sech prejudics,
{c) The: Divisicn shall have the right at fis own cost 1o insiiune
and without usdue delay prosecale any activn or proceeding o 1o
dov any oeher sct which in s opinon may be necessary or desirable

w estabdish the fitle 10 the estate or inlerest, as guarmnieed, and the
Divizsion may lake any appropriste sction under the terms al this
Cenificanz, whether o mot i shall be Habde thereander, and shall ol
thershy comeede lisbility o waive sy provigien of this Cenificae,
1) Whenever the Division shall hove brought on action or
interpased o defense as required aor permitted by the provisions of
this Centificate. the Divisdon may porsiss any sich liglgation 1o final
determination by o coun of competent junsdiction and expresely
reserves the right, in its sole discretion, 1o appeal from any adve-
Juiligmenl or oaider
(&} In ol cases whers this Certificate penmies or
Dhivissan to prosecae or provide for the defense of
proceeding, the Gusmnteed hereunder shall secare o i

right Lo st prosecule or provede delenss in such action g,
amd all sppeaks thereln, and pemis Dvision o use Apion,
the name af such Gusranteed £ prarpase. Wheni s
by the Dhivision, suwch Cuwr shall give the an af
remanable aid i= 0 ssch of procosding, L
sefilement, e, | B wilnesses, of |
defendi- oo ng, amd fhe T

reimh 1 for WETISE SO INCHITE
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Tavis s Dertificase il

i o o Pay or Othe i

T wm shall have the _a otherwise setile for

o in w of a1 covired ol - Claim guarmmieed sganst
ot & all leshility amd - _aione of the Division hensmder
W A tendering paymeat of the amount of coverage wmder
his C e together with any costs, atiomeys” lees and expenses
AT vtk v o sasch pavment of tender of payiest, by de
HAHED el and mutbarized by the Division

i. Decermination and Payment of Loss

() The Liabdliny of the Divicson under this Certificane shall in no
cmse enceed the lewst of:

111 the actaal s of the covered cloimant; or

i) the amount of coverage statied in Schodubs A,

(b The Division will pay, in addition o any less guaranieed
nguinst hy this Cenificate, all cosis imposed upon a Guaranteed in
litigadion carned oo by the Division foc soch Guaranteed and all
costs, sltorneys’ foes and expenses in linpason cared on by such
Guarnneeed with the written authorization of the Division

ic) When linhility has becn definstcly fixed i accordance with
the conditions of this Cenificate, the boss or demage shall be
payabide within 30 days theneafies,

T. Limitation of Liability

M clabm shalk arese of be mamlainable ander this Cenifleate
{a} if the Davision, after having received notice of an alleged
debect, liem or encumbrance guaranleed against bereander, by
litigation ar olberaise, removes such delect, lien or encumbrarcs
or establishes the title, a5 puarmnteed, within a ressenshle tme
afier receipi of sach notece; (i in the event of Biigation undil there
has been a fimal determination by a courd ol competent jurisdsclion,
and disposition of all appeals therefrom, sdverse o the tile, as
puarnntzed, 25 provided in paragraph 3 hereaf; or (o) for liability
vilimtanly assumed by the Guaranbeed in settling any claam ar sual
withoat price writien consent of the Diviston,

CONDITIONS AND STIPULATIONS {continued on reverse side)
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CONDITIONS AND STIPULATIONS (continued)

B. Reduction of Liability

All payments under this Certificaie except payments maide for
oosts, attomeys” lees and expenses, shall redwos the amount of the
COVETREE pra tantD, N0 pavinenl shall be made witloul producing
this Certificate for endorsement of soch payment unkese the
Certificate be lost or destroyed, in which case proef of such loss or
destruction shall be fumasbad o the satislaction of the Divisson.

&. Liability Honcumulative

It is enxpressly undersiood that the amount of coverage ander
thils Cenificare shall be peduced by amy amoot the Divigon may
pay under any Certificate covering gither (a) 8 morgage shows or
referred to in Schedule B hereal which is & lien on the csigie or
imterest covered by this Certificaie, or (h) a mongage bereafler
enicutid by a Guarameed which is a change or liem on the estate or
Imterest degeribed or refemed o in Schedale A, and the amoum sc
paid shall be deemed o poyment under this Cenidicars, The
Division shall heve the option 1o apply to the payment of any such
g any ammount hal otherwise wonld be payiable hereander
10 the Guaramiesd camer af the esiaie of ineress coversd by (b
Certificate and the ameant so poid shall be deemed a pay
upder this Cerificale 1o said Guarameed owner.

10, Apportisnment

I the land described in Schedule A cos LER
parcels which ang o nsed &5 8 * nphs aie, o Lk
affecting ane or mone of &' zels but B0 asel
compeed and retled o raia hoess FTiE ] o
coverage mder this Cert’ s adivided | H v ikw [l
oa Dawe of Cemificate separale i It
excl” ~ af any imgr mude sl = I Iy
~ indess & lia ue has o is m "

ch such pi 3 Wvision @ i 1
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such covered claimoamt wookd have had againdt any person of
propery in respect o such clabm bad this Cenificas not been
pesiaed, amd I meqessied by the Division, such covered claimant
shall transfer v the Divisica 2ll mghts and remedies sgainst any
persan of propery necessary moonder W perfect such righn of
snbrogation arxl shall perme the Division i use the name of such
covered clabmam in smy imnsaction or litigation imvedving -
rights ar remesdies. 1 the payment does not cover the o
covered cloimant, the Division zhall then be sube

rights and remsedics i the propartian which said

the amoiant of said bkoss, 1f loss should resalt froe -
covered claimant, swch act shall not void thas C o i
Drivisiom, in that event, shall b squired e pay Wil part af
amy osses guaranteed sga’ curder which weeed the
arnounl, if aiy, bost wo the | i by renson of ¢ sirme
the night of sub- tiom
12, *° dio ertificate
wpedl b all endpese —r

ins ach ta by the Davi . entinge
Ce il 1 b we Civarantesnd Dhvision

lakm El | =, whether © baged ©on
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endmens af or cent tr thas Centificate can be
mil it by writing em < hereoa or attached beneto slgned
by wrized signatory of the Divisios
13 ses, Where Sent

_ioes requined Lo be given the Diveshon ard any staement
in .riting requined to be furnished the Division shall be addressed
10 00 ar its main office s East Grand Office Park. 200 East Gramd
Avemme, Sudte 350, Des Moines, Towa 50309,
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Section 11.03

Serial No. L—

XI1-125

LENDER FORM

Lender Jacket

TITLE GUARANTY CERTIFICATE

|Biie Eovrign an Armncan Land THis Anocixicn Sdasd Losn Pobcy H70 smerded 931778

Issmed by

Title Guaranty Division

lowa Finance Authority

Title 1o the estare or imenest described in 7

2. Any defect in or lien or encumbrance o
3. Lack of a right of access 1o - am it
4. Unmarketabibity of suech ti
5. The inwalidity o~ nenfore of thx
excepl o th il that alid
fransaction ted by € lee
& usury,
Y. any co credil p or |
e priornit lien or Ioan n
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naol the ed ma LTI |
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SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS ™ NTAINED |
ULE B AND THE PROVISIONS OF THE CONDITIONS AND STIPULA
Guaranty DMvision of the lowa Finance Aulhl:lril}', herean called the Diviau
Certifiate shown in Schedule A, against loss or damage, not ex- the &
Schedule A, and costs, attormneys’ fees and expenses whick
hereunder, sustained or incurred by the Guaranseed by praso
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5 Certiffeate o be aigned and sealed in its
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Loyd W. Ogle, Director
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EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this Certificate:
L. Any law, osdinance or governmental regulation (including bur not limited 1o building and zoning ordinances) nestricting
ar regulating or prohibiting the occupancy, use or enjoyment of the land, or regulating the charcler, dimensions o

Iocation of any improvement now or hensaffer erected on the Land. or prohibiting a separation in gwnership or » claon
in the dimensions or area of the land, or the effect of any violation of any such law, ordinance or govermme> o,

1. Rights of eminent domain or povemnmental rights of police power unless notice of the exercise of s irs in
the public records al Dage of Certificate.

3. Defects, liens, encumbrances, adverse claims, or other matters (1) created , suffered. ass~med or agre _vered
claimant; {h) not known 1o the Division and not shown by the public records but kn 0 the cover i either at
Date of Centificate or & the date such claamant acquired an estage or inlerest guarant ¢ this Certif ar acguired the
guaranteed mortgage and not disclosed in writing by the covered clume- the [ n prior to ik + such covered
clumant became a Guaranieed hereunder, (c) resulting in po boss - to rered claime i) attaching or
created subsequent 1o Date of Certificats (except to the extent oo ed h a5 1o any sl v lir lahor
or material).

4. Unenforceability of the fien of the guaraniced morge s e G teed at Dt or of
any subsequend owner of the indehtedness to o~ mply alic m Ines ws of the st + land
15 sabwated

C ON! 37U LT
1. Definitions of Terms the hai o access ta ram nd is
The follav s when ut 5 Centifi | puz Certi
) “C "1 the Cux med. in | - {i 27 me :, dead of Iru ather
teemn G st ine i wner of 1 o sec anl.

secumed ' eed mod wch suc " 'Y il o reoords” ke Mt NPt

ship of |mess (v i oweve s o <& nogice of m ¥ 5

defenss aa bosucee @ uiges wood

by ope nf distimpr  d g'uh:ha g 1 2 ontinuation 1 ™ = AU

nol lin m, b ., distrby i 5, 5UI % i | tigd “_H e

repres vt et of ki d ™ i fidy s 5 T :etificate shall + @ o The Date ol Cemifi-

st Jiston wauld BEw La the & i) § e vor of a Gauara (alres all of any pasm of the
fierar), - inclindes (il - et - L =1F] rilerest in the | il i Schedule & by Frrecio-
et RERTEL gu e L £ SR tew's sale, con 0 ligw of foreclosure, or other
comnc suring i said = L legs mer which dis oarges the lien of the guaranteed mort
any pa her i §E 3 amies el 1 gag if the Guaranteed 15 a corporation, its transferee of the
and {ii: wigna 2 al s li- esla oerest w0 acyuired, provided the 1run$1’c,|:n_t s thi parsnt
Goa an ar v awned subsidiary of the Guaranteed, and in favos of sny
o " o . = 2ov _anental agency of instrumentaliny which acquires all or pan
age hercun. af the estaie or inderest parsuand o o comimct of insurance or
) “knowike ol ool o ul- guarancy insuring or !;uanrflzei.ng the imdebtedness secured by the
edge ar natice wh wh ey WH o guarantzsd mearlgage; .prtﬂ:l"lﬂ:ﬂ thal the ameunt ol umrﬁgtlbtit-
any public record under after such acquisition. cachasive of costs, siomeys' fees
1) wd ad ed, spec ve _ reference in and expenses which the Davision may become abligated 1o pay,

Sche LB oy Is affixne eto which by law '5"3”_"':“ eaceed the least of: .

- al pr L d, howe o teem " land ™ does (lr the amawent nme:ﬂgl? ﬂa.b.ed.ln. Schedule A,

ot I e ty d the lincs of the area specifically {iit the ameung af the unpaid principal of the indebledness as

esirl w0 sduale A, nar amy right, titke, imter- defined in paragraph B hereol. plus nbeses) Merson, cx-

il e M in  _«ing streess, roads, avenues, albeys, penses of fareclosure and amdants advanced io profect

lanes, ‘ways, bul pothing herein shall modify or limit thee: licw: i Ars gramusiectd-sootigagee ol saciired by e

(il

gunranteed morgage 2t the time of acguisition of sach
esiate or anberesl m the land, of

the amoint paxl by any governmental agency of instru-
menealiny, if smch agency or irstrarmentality is the coversd
claimant, in the acquisition of sech eslabe or mierest @
satisfaction of ils inSurance coniract or guaranty

CONDITIONS AND STIPULATIONS (continued on page below inserts)
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CONDITIONS AND STIPULATIONS (continued)

(b) Continuation of Guaranty after Conveyance of Title

The coverage of this Certificate shall condinue in farce as of
Date of Certificate in favor of a Guarnanieed so loag as such
Guarameed retzins an estate or jnterest in the land, or holds an
indebtadness secured by 2 purchase money morgage given by &
purchaser from such Guaranteed, or so long as such Guaranteed
shall hawe lsability by reason of covenants of warranty made by
such Guaranteed in &ny ramsfer or conveyance of such estate or
mnterest; provided, however, this Certificate shall not continee in
farce i favor of any parchaser from such Guaranteed of enber
shid estate o imercst of the indebizdness secused by a purchase
maoney mortgage given to such Guarasteed,

3. Defense and Prosecutlon of Actlons — Notice of
Claim to be given by a Covered Claimant

fa)  The Division, ab ils own oosl and without undue delay, shall
provade for the defense of & Guaranecd in all lisgation consisting of
actions of proceedings commenced agamst such Guarameed, oo
deferses, restraining onders of mjunctions imerposed agamst a
foreclosure of the Guaramteed mongspe of a defense interposed
apainst a Guarasiteed in am action o enforce & comract for & sake of
the indehiedness secured by the puarsnteed mongage. or a sale of
the estane o ingerest i said land, 1o the extent that such linigation is
founded upon an alteged defect, lien, emcumbrance, or ot~ marin

pusranteed against by this Certificass.

{b)  The Guaramteed shall nofify the Division pr 1 WEd
ing i) in case any action or proceeding is begun nse 0
restraining order or mmnction is oo ased as s n 0
whove, (1i) in case knowbsdge sha o oa (A hert
under of any claim of title or intere vis adver itle
the esiabe vr enberest or the [sen s naranies B, i
guaramieed, and - b meght cau: * damag v hd
Diivision may ~ by wariue o Mifscate. 1l
I the estate ar the lier HrEnbee [
puaraniced o umia If such i ati
shall mot b Divisiw o such a |
liatnlity o hall oo b wunane | a il
rales of iE ich sucl ¢ e is it
vided, he fothe arewen sl R G fu
rights of such _asaranneed i Tenlifh i
Divisian be prejudiced by i aned tl k.
axtent ol [ [

iy 1 ~hall have ighi T ol
and with v prose LY or [ dir
doany al vils op Ly cEss: de
1o estahl the e ar or | en
puaraniee guar Div ma !
ANy AppPrOp der e -l oW g
ar nol i sha. (=] ok ot
liatsliny or waive . Wit e,

1) Whenever | Vs ghi ach r
interposed a defens quai Lol th visi s af
this Cemif® e, the SN ¢ plarsis il igation 1w

final de aticn ol Ermpe Iswtion amd cx-
pressly | 15 the .im le discret o appeal from any
wdverse =nf Br.

feb 1 i tificale permuls or requines the
Divisian -  far the defense of any achion of
proceedin imiee . aercunder shall secure o the Divi-

sbored the ¢ ospcune of provide defense i such action ar
proceeding . appeals therein, and permut the Dwvision w
use, ab s oy ., e name of sech Guaraniced for such parpose

Whencver requested by the Division, sach Guarantesd shall give
1he Division all reasonable aid in any such action or proceeding. in
{:ffmmg_ seitlemem, secunng evidence, abiaiming whnesses, or
mu{ing or deferding such action or procesding, and fhg Evi-
skon shall reimbarse such Guaranteed for any expense so incurmed

4, Notice of Loas — Limitation of Action

In addition 1o the notices reqaired under paragraph 3h of these
Conditions and Stipulstions, & statement in writing of any loss or
damage for which i is clamed the Division is liable under this
Certificate shall be fumished 10 the Division wishin 90 days after
such boss or demage shall have been determined and no night of
action shall accrue o a coversd claimane antil 30 days after such
statement shall have been fumished, Failure to furmish such stage-
ment of loss or damage shall terminate any liakility of the Divisaon
upder this Cenificate as o such loss or damage.

5. Options to Pay of Otharwise Settls Clal—

The Diviskon shall have the aption to pay = o far
ar in the mame of & coversd claimand any cla aimat
ar to termingte all finbility and obligatons 1
under by paymg ar tendermg royment of th <A@
under this Certificate loge” sl @ny cost - fees and
expenses incurred up 1o ne of such | a0 tender of
payment by the rovered ¢ o amd aathm i the Division,
In case las- nage imied under ‘enificate by a
Ciuaras” sian wave the furtk o to prochase
such the m owing the gt th all

aats wnid « w5 which the ' gated
Ereu e D 1 affers o p hied-
B85 e, vamer of s shall
ansl . & id i eess and § 1 any
allal Ul K e Division u amerefor
+ he v
. D linat nd went ol Los
ia) liah f ks sion umder i tifcane shall in
mca et &k |
ii 55 ol pvered claim i
{ii af o qrated in e a7 pls-
amean Joverage as ’ raph
;oor
(it .t of the nednes 50U leed
g as dele 3 ik the
we the bass or ale nder
ums; pogether | £

[0 Division will TH L34 pusramieed

y.in his Ceificate, ed _ona Guarasteed in
nigy imied on by th uch Guarameed, and all
ts ey’ fees and mtigation carricd on by such
wiri with the wrilt _awtzgtion of ke Division

(e) en liahility has  _on defimitely fixed in accordance with
e pns of thes Cernficaie the loss or damage shall be
wyat hin 30 days thereafier

. L Jon of Liability

P o clim shall arse or be maindainabds under this Certificale (a)
_ e Dvision, gfter having received notice of an alleged defect,
her of encumbrance guaranbeed against hereunder, by [digabon or
otherwise. remowes sach defect, Bien or encumbrance o estab-
lishes the 1itke, or the licn of the gearanieed mongige. a5 guaran-
tzed . within f rersonable time after receipt of such satice; (bl on
the event of liigation uniil there has been a fmnal determination by
a cour of compesent jurisdiction, and dlspu's-il:im af all Eppals
therefrom, adverse 1o the Ltk o @ the fien of the guaranced
mosigage. a5 puaranieed, as provided in paragraph 3 hereof; or icl
for lighaldy voluntanly assumed by & Guaranteed in s=tiling any
claim or suit without prior wiitten consent of the Division.

8. Reduction of Liability

All payments under this Cenificate except payments made for
costs, anemeys” fees and expenses, shall reduce the amount of the
COVErApE Mo taney provided, however, soch paymends, peoor o
the acquisition of ttle to said eilate or terest & peovided in
paragraph Xa) of these Condisons and Stipalations, shall not
reduce prie fando i amount of the coverage afforded hereunder

CONDITIONS AND STIPULATIONS (continued on reverse side)
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CONDITIONS AND STIPULATIONS {continued)

excepl tr the extent that such paymests reduce be amount af the
imdebedness secured by 1 gudrantecd ot pe

Payment in full hy any persca or volanmary satisfection or re-
lease al the poaraniced morgage shall iermmaie all lishiliy of the
Dhvisicn encepr as provaded an paragraph 200 Beneal.

by The Hiabality of the Dysasion shall not be neressed by
sdidatsonal princapal ndebledmess cresied sahseguent o Dme of
Cemificane, encepl as W amounts advanced b protedt the lien al
the guaraniced mompage and secured therchy

Na paymend shall be made withcan producing chis Cenificae for
andonsement of such payment unless the Certiflicate be lost or
-‘k"ul'.r\.’lj-ﬂll. in whach case proal of lois of destracion shall Be
furnizhed to the sstsfactsan of the Division

8. Liability Noncumulative

If the Guarasiesd scquirss title io the estale ar mberesn @ salis-
faction of the indebledness secured by the guarantced mortgage, or
any part theeeod, o is cupressly anderstocd that the amount of
coverage urder this Cenificare shill be redoced by any amaunt tse
Diwisson may pay under any Cenificale gusransesing a mangags
hercalter crecuted by a Gueramesd which s a charge or lien an the
estale of interest described or refermed te in Schedule A, an?
amuoant so pasd shall be deemed & payment under this Cerrif

0. Subrogation Upon Payment or Settler 1t

Whenever the Division shall have seqls”’ B and
Certificate. all might of subrogatiom shall the [
unaffecesd by any act of the covered clai el
owner of lhe indehiedness s red by e =
may release or subsbbate rscnal lzat 1y e
Fuarsnior, of exierd of | s mxndaly | al
or release a partion of 1 OF [Fepe T
guaranieed mortgage, o any colli ity
e . provided GCCUrs X Eipd
iy f motics of 1 of mle I i B
4 = eslabe ar - the pric 1 tie [

ITEREG 48 risill 1 3 pi ¥
guarante The I» n It b
e entitle I s and 4 th s
AL i wisali b mnsd an ir L
et claim | It ficase n H rm

i

a3
—

- T'T-

@ Lot
| N4

. -
)
ALIHOHLNY FONYNIA YMO, . — _

AIVIAILEAD ALNvav
ATa

\O)
.\.J

NOISIAT
ALNVYV()

regaested by the Divisien, such covered claimant shall iransfer
the Devwwsiam all rghts and remedics agaimss any (ersin of ropemy
necessary i order o perfect such miphs of subrogation and shall
permut the Division io wse the name of such covered claimanl m
any transaction o ligaton mvolving soch Aghts o remedics. IF
the paymenl dogs not cover the boss of such covered claimasi, the
Ddiwasian shall be subrogated to soch rights snd remedse- the

prapontion which szid payment bears to the amount - 85
Bul such subrogation shall be s subandinatson = #d
mortgape . If loss of prionity should resale F wh
covered claimant, such acl shall mot woid th he
Duwrsiom, im hat gvent, shall be required o af
any losses guarantesd apxine' hersander wi che
amaunt, if any, lost to th- stan by reasos et af
the right of subrogaion
11. Liabilie~ " imited & Certificate

This 1, Mg ih aill endors: and iher in-
F il siachi i by e Divie the entire “er-
1 1 et 1 Ciudrantesd : Div?

w ar e, whether ar ” i
£ e 1 stanus of o an-
¥ thei he estate ot ml 2bw
i - ng s 1tk shaadl b e -
5 1wl Ca 5 M wlatwons of thi:

iabili (3] hereumder sha avely
f = Tith ant | erested purse _aod 1641,
1 de, Ir e b Tiakvikity of Ivision wa oo
i [amy d Io umiler exooed, apgrepans, e
1 A’ wls 1 me i fime re g in the Tithe
r aty | nila i procesds ne . if any, umder
H » mnira
of e mezev! 4o thiix Ci T dc
t & e e of #tack w
L Jgmator : Davision.
1 » Where
L8 gl e > il ]
i g, requined fo b gl ol
1 s main office & x=F _irand
¢ , Supte 350, Des HE

T
Fy
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